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BOARD OF FINANCE

REGULAR MEETING
MONDAY, SEPTEMBER 30, 2024
5:30 PM
Location Commissioners Citizen Members
Board Room Adil lacovazzi

District Headquarters

555 Main Street, Hartford Currey (Ex-Officio)  King-Corbin

Hoffman (VC) Russo
Dial in #: (415)-655-0001 Salemi (C) Tsegai
Access Code: 2303 642 2018#
Meeting Video Link Quorum: 5

CALL TO ORDER
PUBLIC COMMENTS RELATIVE TO AGENDA ITEMS

APPROVAL OF MEETING MINUTES OF AUGUST 26, 2024 |=

CONSIDERATION AND POTENTIAL ACTION RE: SUPPLEMENTAL APPROPRIATION FOR
2024 CAPITAL IMPROVEMENT PROGRAM - HWPCF CONTINUOUS EMISSION
MONITORING SYSTEM (CEMS) ROOM/INCINERATOR UPGRADES

CONSIDERATION AND POTENTIAL ACTION RE: SUPPLEMENTAL APPROPRIATION FOR
2022 CAPITAL IMPROVEMENT PROGRAM - HARTFORD HOSPITAL AREA WATER MAIN
REPLACEMENT

DISCUSSION RE: OVERVIEW OF 2025 DISTRICT BUDGET |=

DISCUSSION RE: METER PITS
OPPORTUNITY FOR GENERAL PUBLIC COMMENTS

COMMISSIONER REQUESTS FOR FUTURE AGENDA ITEMS

10. ADJOURNMENT


https://themdc.webex.com/themdc/j.php?MTID=m0845f859c683829c51c2e4b437ad71d3

BOARD OF FINANCE
APPROPRIATION INCREASE OF $2,100,000 FOR 2024 CAPITAL IMPROVEMENT
PROGRAM - SEWER AND AUTHORIZATION INCREASE FOR ISSUANCE OF
BONDS OR NOTES NOT TO EXCEED $2,100,000

To: Board of Finance for consideration on September 30, 2024

The following is a request to increase the 2024 Capital Improvement Program by
$2,100,000. This supplemental appropriation will add $2,100,000 to Capital Improvement
Program - Sewer project C-24S05, Hartford Water Pollution Control Facility (WPCF)
Continuous Emission Monitoring System (CEMS) Room/Incinerator Upgrades, for a total project
appropriation of $6,900,000, as follows:

Original Appropriation

Capital Improvement Program — Sewer

Approved December 4, 2023 Appropriation Fund
Hartford Water Pollution Control Facilty (WPCF) $4,800,000 2110

Continuous Emission Monitoring System (CEMS)
Room/Incinerator Upgrades

Supplemental Appropriation

Capital Improvement Program — Sewer

Supplemental Appropriation Request Fund
Hartford Water Pollution Control Facility (WPCF) $2,100,000 2110

Continuous Emission Monitoring System (CEMS)
Room/Incinerator Upgrades

Description

Additional funding is needed for engineering, professional fees, inspection services,
mechanical, electrical, structural and architectural improvements, material testing and
construction costs, instrumentation, materials, equipment, legal fees, financing costs,
interest expense on temporary borrowings, and other cost related to the project.

Purpose

To rehabilitate aging infrastructure at the District’'s Hartford Water Pollution Control
Facility. This project allows the HWPCF to comply with EPA and DEEP air quality
regulations.

Future Appropriations
No additional appropriation requests are anticipated over the next year.

Bond Language

The sum of $2,100,000 is hereby appropriated for upgrades to the Hartford Water
Pollution Control facility, including the construction of various improvements at the Sludge
Processing Building, improvements to the continuous emissions monitoring system
(CEMS) room, upgrades to the overall Incinerator Building HVAC system, including, but
not limited to, engineering, professional fees, inspection services, mechanical, electrical,
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structural and architectural improvements, material testing and construction costs,
instrumentation, materials, equipment, legal fees, financing costs, interest expense on
temporary borrowings, and other cost related to the project. District resources may be
utilized for the project. District costs may include salary, benefits and overhead.

It is RECOMMENDED that it be

Voted: That the Board of Finance recommends to the District Board passage of
the following resolutions from Bond Counsel:

RESOLUTION MAKING A SUPPLEMENTAL APPROPRIATION OF
$2,100,000 FOR THE DISTRICT'S 2024 CAPITAL IMPROVEMENT
PROGRAM - SEWER AND AUTHORIZING THE ISSUANCE OF
BONDS OR NOTES OF THE DISTRICT IN AN AMOUNT NOT TO
EXCEED $2,100,000 TO FINANCE SAID APPROPRIATION

WHEREAS, the District Board has resolved to make a supplemental appropriation and
issue bonds or notes of the District for the Capital Improvement Program — Sewer project
described in the resolution herein; and

WHEREAS, the District Board wishes to determine the form, date or dates, maturities,
manner of sale and other details concerning such bonds or notes.

NOW, THEREFORE, BE IT RESOLVED:

Section 1. $2,100,000 is hereby appropriated for the District's Capital
Improvement Program project set forth herein in the 2024 Capital Improvement Program
- Sewer Project Supplemental Resolution (the “Resolution”), and bonds or notes of the
District in an amount not to exceed $2,100,000 are authorized to be issued to finance
said appropriation. This appropriation is in addition to the appropriation of $153,517,000
approved on December 4, 2023 by the District’'s Board of Directors. The bonds are
authorized to be issued in one or more series in accordance with the applicable General
Statutes of Connecticut, Revision of 1958, as amended to date and as amended from
time to time in the future, public acts of the Connecticut General Assembly, as amended
to date and as amended from time to time in the future, and special acts of the
Connecticut General Assembly, as amended to date and as amended from time to
time in the future (together, “Connecticut laws”), and the District's Charter. The form,
date, maturities and other details of such authorized but unissued bonds shall be
hereafter determined by the District Board acting in accordance with the District’'s
Charter. Said bonds shall be issued in fully registered form, be executed in the name
and on behalf of the District by the manual or facsimile signatures of the Chairman or
Vice Chairman and the Treasurer or the Deputy Treasurer, and bear the District seal
or a facsimile thereof. The bonds may be secured by the full faith and credit of the District
and/or by special revenues of the District pledged thereto by the District Board, in
accordance with Connecticut laws and the District's Charter. Each of the bonds
shall recite that every requirement of law relating to its issue has been duly complied
with and that such bond is within every debt and other limit prescribed by law. The
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aggregate principal amount of the bonds to be issued, the form of issuance as serial,
term or discount bonds, the dated date, final maturity, annual installments of principal,
whether interest on the bonds will be fixed or variable, the rate or rates of interest, or
method of determining interest rates thereon, whether such interest shall be excluded
or included in gross income for federal income tax purposes, denominations, terms of
redemption, if any, the date, time of issue and sale and all other terms, details and
particulars of such bonds shall be determined by the District Board, in accordance
with Connecticut laws and the District’'s Charter, following recommendation of the Board
of Finance. It is hereby found and determined that the issuance of any such bonds the
interest on which is included in gross income for federal income tax purposes is in the
public interest. The bonds may be sold by competitive bid or negotiated sale, as
determined by the District Board. If sold by negotiated sale, the Chairman or Vice
Chairman and Treasurer or Deputy Treasurer are hereby authorized, on behalf of the
District, to enter into a bond purchase agreement for the sale of the bonds.

Section 2. The Treasurer and the Deputy Treasurer are authorized to make
temporary borrowings in anticipation of the receipt of the proceeds of said bonds.
Notes or certificates of indebtedness evidencing such borrowings may be sold by
competitive bid or negotiated sale, as determined by the Treasurer or Deputy Treasurer,
in such manner as shall be determined by said officers. Said notes or certificates of
indebtedness shall be issued in fully registered form, be executed in the name and on
behalf of the District by the manual or facsimile signatures of the Chairman or Vice
Chairman and the Treasurer or Deputy Treasurer, and bear the District seal or a
facsimile thereof. The notes or certificates of indebtedness may be secured by the full
faith and credit of the District and/ or by special revenues of the District pledged thereto
by the District Board, in accordance with Connecticut laws and the District's Charter.
Each of the notes shall recite that every requirement of law relating to its issue has
been duly complied with and that such note is within every debt and other limit
prescribed by law. The net interest cost on such notes or certificates of indebtedness,
including renewals thereof, and the expense of preparing, issuing and marketing them,
to the extent paid from the proceeds of such renewals or said bonds, shall be included
as a cost of the project. Upon the sale of the bonds, the proceeds thereof, to the extent
required, shall be applied forthwith to the payment of the principal of and the interest
on such notes or certificates of indebtedness then outstanding or shall be deposited with
a bank or trust company in trust for such purpose.

Section 3. In connection with the issuance of the bonds, notes or certificates of
indebtedness authorized hereunder and pursuant to the Resolution (“Authorized
Obligations”), the District Board is hereby authorized to approve the terms and conditions
of, including necessary covenants, limitations and restrictions on, the District necessary
to obtain standby bond purchase agreements, letters of credit, lines of credit, financial
guaranty insurance policies, guarantees of the District or third parties, surety agreements
or any similar agreements (“Credit Facilities”) with one or more financial institutions
providing Credit Facilities (“Credit Facility Providers”) to provide for additional security for
and the purchase upon tender of the Authorized Obligations, if any, under
circumstances set forth in the Indentures (defined herein). Credit Facilities shall be
executed in the name and on behalf of the District by the manual or facsimile signatures
of the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer.
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Section 4. In connection with the issuance of Authorized Obligations, interim
funding obligations and project loan obligations under Section 22a-475 et seq. of the
General Statutes of Connecticut, Revision of 1958, as amended, the so-called
“Drinking Water Program” (“Drinking Water Obligations”) or under Section 22a-475 et
seq. of the General Statutes of Connecticut, Revision of 1958, as amended, the so-called
“Clean Water Fund Program” (“Clean Water Fund Obligations”), the District Board is
hereby authorized to approve the terms and conditions of indentures of trust or other
instruments of trust (“Indentures”) with commercial banks or national banking
associations with trust powers or trust companies to be appointed by the Chairman or
Vice Chairman and the Treasurer or Deputy Treasurer (“Trustees”), which provide for,
among other things, the rate of rates of interest, or method of determining interest
rates thereon, procedures for conducting auctions in an auction rate mode, the
denominations, the tender rights of holders, if any, the rights of redemption and
redemption prices, the payment of certain fees, the imposition of certain covenants,
limitations and restrictions on the District necessary to issue the variable rate bonds, and
the execution of various other instruments. Indentures shall be executed in the name
and on behalf of the District by the manual or facsimile signatures of the Chairman
or Vice Chairman and the Treasurer or Deputy Treasurer. The Chairman or Vice
Chairman and the Treasurer or Deputy Treasurer are authorized to execute and deliver
to the State of Connecticut a project loan and project grant agreement and/or project
loan and subsidy agreement under the State’s Clean Water Fund Program and the
State’s Drinking Water Program and apply for and accept or reject any federal, state or
other grants-in-aid for the project.

Section 5. In connection with the issuance of Authorized Obligations bearing
interest at variable interest rates, the District Board is hereby authorized to approve the
terms and conditions of, including necessary covenants, limitations and restrictions on
the District necessary to enter into, remarketing agreements, broker-dealer agreements,
auction agency agreements and other agreements (the “Reoffering Agreements”) with
remarketing agents, investment banking firms or other financial institutions to be
appointed by the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer
(“Reoffering Agents”), which provide for, among other things, the terms and conditions for
reoffering Authorized Obligations bearing interest at variable interest rates, the
Reoffering Agents’ compensation and the disclosure of the District’s financial condition.
Reoffering Agreements shall be executed in the name and on behalf of the District
by the manual or facsimile signatures of the Chairman or Vice Chairman and the
Treasurer or Deputy Treasurer.

Section 6. In connection with the issuance of Authorized Obligations, if
permitted by Connecticut laws and the District's Charter, the District Board is hereby
authorized to approve the terms and conditions of, including necessary covenants,
limitations and restrictions on the District necessary to obtain an interest rate swap
agreement, together with applicable annexes, schedules and confirmations thereto,
contracts to manage interest rate risk, including interest rate caps, options, puts, calls or
similar arrangements, or such other agreements permitted by Connecticut laws and the
District’s Charter (“Swap Agreements”), with one or more counterparties to be selected
by the Chairman or Vice Chairman and Treasurer or Deputy Treasurer, as Swap

4-4



Provider (the “Swap Providers”), which provides for, among other things, the effective date
or dates of the Swap Agreements, the rate of interest to be paid by the District to the
Swap Providers on the principal amount of the bonds (which may be a fixed rate or a
variable rate based on an index determined by the Chairman or Vice Chairman and
Treasurer or Deputy Treasurer), the rate of interest to be received by the District from the
Swap Providers (which may be a fixed rate or a variable rate based on an index
determined by the Chairman or Vice Chairman and Treasurer or Deputy Treasurer),
the payment of certain fees, the imposition of certain covenants, limitations and
restrictions on the District and the execution of various other instruments. Swap
Agreements shall be executed in the name and on behalf of the District by the manual
or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or
Deputy Treasurer. To the extent provided by Connecticut laws, the full faith and credit
of the District may be pledged to any and all payments to be made by the District with
respect to the Swap Agreements, including, any termination or netting payments to be
made by the District.

Section 7. The Chairman or Vice Chairman and Treasurer or Deputy Treasurer
are hereby authorized, on behalf of the District, to enter into agreements or otherwise
covenant for the benefit of bondholders to provide information on an annual or other
periodic basis to the Municipal Securities Rulemaking Board (the “MSRB”) or any other
information depository, and to provide notices to the MSRB or such depository of
material events as enumerated in the Securities and Exchange Commission Securities
Exchange Act Rule 15¢c2-12, as amended, as may be necessary, appropriate or desirable
to effect the sale of the bonds, notes and certificates of indebtedness authorized by this
Resolution. Any agreements or representations to provide information to the MSRB made
prior hereto are hereby confirmed, ratified and approved.

Section 8. The District hereby expresses its official intent pursuant to Treasury
Regulations Section 1.150-2 to reimburse expenditures of not more than $2,100,000
paid up to 60 days prior to the date of passage of this Resolution in connection with
the Resolution with the proceeds of Authorized Obligations, Drinking Water Obligations
or Clean Water Fund Obligations. Said obligations shall be issued to reimburse such
expenditures not later than 18 months after the later of the date of the expenditure or
such later date as such Regulations may authorize. The District hereby certifies that the
intention to reimburse as expressed herein is based upon its reasonable expectations as
of this date. The Chairman or Vice Chairman and the Treasurer or Deputy Treasurer
is each individually authorized to pay project expenses in accordance herewith pending
the issuance of the Authorized Obligations. This Section is included herein solely for
purposes of compliance with Treasury Regulations Section 1.150-2 and may not be
used or relied on for any other purpose.

Section 9. In connection with the issuance of Authorized Obligations, Drinking
Water Obligations or Clean Water Fund Obligations, the District Board is hereby
authorized to, and if any such action shall heretofore have been taken, such action
is hereby ratified and confirmed, (a) publish such notices, hold such hearings, make
such representations and agreements, and take such other actions as shall be
necessary to enable bond counsel to render its opinions as to the validity of said
obligations and the exclusion of the interest thereon, if applicable, from gross income for
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federal income tax purposes, (b) make, execute and deliver all such additional and
supplemental documents, including, but not limited to, any tax compliance agreements,
tax certificates, tax forms, investment agreements or assignments, and (c) do and
perform such acts and take such actions as may be necessary or required for the
consummation of the transactions provided for and contemplated by this Resolution.

Section 10. The provisions contained in Sections 1 through 9 of this Resolution shall
apply to the 2024 Capital Improvement Program - Sewer Project Supplemental
Resolution herein; and the District Board hereby finds and determines that the project
described in the Resolution is a single item of capital expense not regularly recurring.

2024 CAPITAL IMPROVEMENT PROGRAM - SEWER PROJECT SUPPLEMENTAL
RESOLUTION

RESOLUTION APPROPRIATING AN ADDITIONAL $2,100,000 FOR THE HARTFORD
WATER POLLUTION CONTROL FACILITY CONTINUOUS EMISSION MONITORING
SYSTEM ROOM AND INCINERATOR UPGRADES AND AUTHORIZING THE
ISSUANCE OF BONDS OR NOTES OF THE DISTRICT IN AN AMOUNT NOT TO
EXCEED $2,100,000 TO FINANCE SAID APPROPRIATION

Section 1. The sum of $2,100,000 is hereby appropriated for upgrades to the
Hartford Water Pollution Control (WPCF) facility, including the construction of various
improvements at the Sludge Processing Building, improvements to the continuous
emissions monitoring system (CEMS) room, upgrades to the overall Incinerator Building
HVAC system, including, but not limited to, engineering, professional fees, inspection
services, mechanical, electrical, structural and architectural improvements, material
testing and construction costs, instrumentation, materials, equipment, legal fees,
financing costs, interest expense on temporary borrowings, and other costs related to the
project. District resources may be utilized for the project. District costs may include salary,
benefits and overhead.

Section 2. To finance said appropriation, $2,100,000 of bonds or notes of the
District are authorized to be issued in accordance with applicable General Statutes of
Connecticut, Revision of 1958, as amended to date and as amended from time to time in
the future, public acts of the Connecticut General Assembly, as amended to date and as
amended from time to time in the future, and special acts of the Connecticut General
Assembly, as amended to date and as amended from time to time in the future
(together, “Connecticut laws”), and the District's Charter. The form, date, maturities and
other details of such authorized but unissued bonds or notes shall be hereafter
determined by the District Board acting in accordance with the District's Charter.

Section 3. The Chairman or the Vice Chairman and the Treasurer or the Deputy
Treasurer are authorized in the name and on behalf of the District to apply for and accept
any and all federal and state loans and/or grants-in-aid for the project and are further
authorized to expend said funds in accordance with the terms thereof. To meet any
portion of the costs of the project determined by the State of Connecticut Department of
Energy and Environmental Protection to be eligible for funding under Section 22a-475 et
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seq. of the General Statutes of Connecticut, Revision of 1958, as amended (the “Clean
Water Fund Program”), the District may issue bonds, notes or certificates of indebtedness
authorized hereby in the form of interim funding obligations in anticipation of project loan
obligations (“Clean Water Fund Obligations”) as the District Board shall determine, in
accordance with Connecticut laws and the District’s Charter, following recommendation
of the Board of Finance. Clean Water Fund Obligations, project loan and project grant
agreements and any other instruments, agreements or certificates under the Clean Water
Fund Program shall be executed in the name and on behalf of the District by the manual
or facsimile signatures of the Chairman or the Vice Chairman and the Treasurer or the
Deputy Treasurer, and bear the District seal or a facsimile thereof. The aggregate
principal amount of the Clean Water Fund Obligations to be issued, the dated date, final
maturity, rate or rates of interest, the date, time of issue and sale and all other terms,
details and particulars of such Clean Water Fund Obligations, subject to the provisions of
the Clean Water Fund Program, shall be determined by the District Board, following
recommendation of the Board of Finance. Clean Water Fund Obligations may be secured
by the full faith and credit of the District and/or by special revenues of the District pledged
thereto by the District Board in accordance with Connecticut laws and the District’s
Charter. Each of the Clean Water Fund Obligations shall recite that every requirement of
law relating to its issue has been duly complied with and that such obligation is within
every debt and other limit prescribed by law.

Respectfully submitted,

John S. Mirtle, Esq.
District Clerk



BOARD OF FINANCE
APPROPRIATION INCREASE OF $2,400,000 FOR 2022 CAPITAL IMPROVEMENT
PROGRAM — WATER AND AUTHORIZATION INCREASE FOR ISSUANCE OF
BONDS OR NOTES NOT TO EXCEED $2,400,000

To: Board of Finance for consideration on September 30, 2024

The following is a request to increase the 2022 Capital Improvement Program by
$2,400,000. This supplemental appropriation will add $2,400,000 to the Water Capital
Improvement Program Project C-22004, Hartford Hospital Area Water Main
Replacement, for a total project appropriation of $9,500,000, as follows:

Original Appropriation

Capital Improvement Program — Water

Approved December 6, 2021 Appropriation Fund
Hartford Hospital Area Water Main Replacement $7,100,000 | 2120

Supplemental Appropriation
Capital Improvement Program — Water

Supplemental Appropriation Request Fund
Hartford Hospital Area Water Main Replacement $ 2,400,000 | 2120
Description

Additional funding is needed for engineering, professional fees, inspection services,
mechanical, electrical, structural and architectural improvements, material testing and
construction costs, instrumentation, materials, equipment, legal fees, financing costs,
interest expense on temporary borrowings, and other cost related to the project.

Purpose
To replace aging and undersized water mains with multiple break history.

Future Appropriations
No additional appropriation requests are anticipated over the next year.

Bond Language

The sum of $2,400,000 is hereby appropriated to update the Hartford Hospital Area Water
Main Replacement, including but not limited to engineering professional fees, inspection
services, mechanical, electrical, structural and architectural improvements, material
testing and construction costs, instrumentation, materials, equipment, legal fees,
financing costs, interest expense on temporary borrowings, and other cost related to the
project. District resources may be utilized for the project. District costs may include salary,
benefits and overhead.

Funding Sources

Project is eligible for a loan under the State of Connecticut DWSRF. However, funding
is a condition of priority ranking and fund availability.
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It is RECOMMENDED that it be

Voted: That the Board of Finance recommends to the District Board passage of
the following resolutions from Bond Counsel:

RESOLUTION MAKING A SUPPLEMENTAL APPROPRIATION OF
$2,400,000 FOR THE DISTRICT'S 2022 CAPITAL IMPROVEMENT
PROGRAM — WATER AND AUTHORIZING THE ISSUANCE OF
BONDS OR NOTES OF THE DISTRICT IN AN AMOUNT NOT TO
EXCEED $2,400,000 TO FINANCE SAID APPROPRIATION

WHEREAS, the District Board has resolved to make a supplemental appropriation and
issue bonds or notes of the District for the Capital Improvement Program — Water project
described in the resolution herein; and

WHEREAS, the District Board wishes to determine the form, date or dates, maturities,
manner of sale and other details concerning such bonds or notes.

NOW, THEREFORE, BE IT RESOLVED:

Section 1. $2,400,000 is hereby appropriated for the District's Capital
Improvement Program project set forth herein in the 2022 Capital Improvement Program
- Water Project Supplemental Resolution (the “Resolution”), and bonds or notes of the
District in an amount not to exceed $2,400,000 are authorized to be issued to finance
said appropriation. This appropriation is in addition to the appropriation of $94,600,000
approved on December 6, 2021 by the District’'s Board of Directors. The bonds are
authorized to be issued in one or more series in accordance with the applicable General
Statutes of Connecticut, Revision of 1958, as amended to date and as amended from
time to time in the future, public acts of the Connecticut General Assembly, as amended
to date and as amended from time to time in the future, and special acts of the
Connecticut General Assembly, as amended to date and as amended from time to
time in the future (together, “Connecticut laws”), and the District's Charter. The form,
date, maturities and other details of such authorized but unissued bonds shall be
hereafter determined by the District Board acting in accordance with the District’s
Charter. Said bonds shall be issued in fully registered form, be executed in the name
and on behalf of the District by the manual or facsimile signatures of the Chairman or
Vice Chairman and the Treasurer or the Deputy Treasurer, and bear the District seal
or a facsimile thereof. The bonds may be secured by the full faith and credit of the District
and/or by special revenues of the District pledged thereto by the District Board, in
accordance with Connecticut laws and the District's Charter. Each of the bonds
shall recite that every requirement of law relating to its issue has been duly complied
with and that such bond is within every debt and other limit prescribed by law. The
aggregate principal amount of the bonds to be issued, the form of issuance as serial,
term or discount bonds, the dated date, final maturity, annual installments of principal,
whether interest on the bonds will be fixed or variable, the rate or rates of interest, or
method of determining interest rates thereon, whether such interest shall be excluded
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or included in gross income for federal income tax purposes, denominations, terms of
redemption, if any, the date, time of issue and sale and all other terms, details and
particulars of such bonds shall be determined by the District Board, in accordance
with Connecticut laws and the District’'s Charter, following recommendation of the Board
of Finance. It is hereby found and determined that the issuance of any such bonds the
interest on which is included in gross income for federal income tax purposes is in the
public interest. The bonds may be sold by competitive bid or negotiated sale, as
determined by the District Board. If sold by negotiated sale, the Chairman or Vice
Chairman and Treasurer or Deputy Treasurer are hereby authorized, on behalf of the
District to enter into a bond purchase agreement for the sale of the bonds.

Section 2. The Treasurer and the Deputy Treasurer are authorized to make
temporary borrowings in anticipation of the receipt of the proceeds of said bonds.
Notes or certificates of indebtedness evidencing such borrowings may be sold by
competitive bid or negotiated sale, as determined by the Treasurer or Deputy Treasurer,
in such manner as shall be determined by said officers. Said notes or certificates of
indebtedness shall be issued in fully registered form, be executed in the name and on
behalf of the District by the manual or facsimile signatures of the Chairman or Vice
Chairman and the Treasurer or Deputy Treasurer, and bear the District seal or a
facsimile thereof. The notes or certificates of indebtedness may be secured by the full
faith and credit of the District and/ or by special revenues of the District pledged thereto
by the District Board, in accordance with Connecticut laws and the District's Charter.
Each of the notes shall recite that every requirement of law relating to its issue has
been duly complied with and that such note is within every debt and other limit
prescribed by law. The net interest cost on such notes or certificates of indebtedness,
including renewals thereof, and the expense of preparing, issuing and marketing them,
to the extent paid from the proceeds of such renewals or said bonds, shall be included
as a cost of the project. Upon the sale of the bonds, the proceeds thereof, to the extent
required, shall be applied forthwith to the payment of the principal of and the interest
on such notes or certificates of indebtedness then outstanding or shall be deposited with
a bank or trust company in trust for such purpose.

Section 3. In connection with the issuance of the bonds, notes or certificates of
indebtedness authorized hereunder and pursuant to the Resolution (“Authorized
Obligations”), the District Board is hereby authorized to approve the terms and conditions
of, including necessary covenants, limitations and restrictions on, the District necessary
to obtain standby bond purchase agreements, letters of credit, lines of credit, financial
guaranty insurance policies, guarantees of the District or third parties, surety agreements
or any similar agreements (“Credit Facilities”) with one or more financial institutions
providing Credit Facilities (“Credit Facility Providers”) to provide for additional security for
and the purchase upon tender of the Authorized Obligations, if any, under
circumstances set forth in the Indentures (defined herein). Credit Facilities shall be
executed in the name and on behalf of the District by the manual or facsimile signatures
of the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer.

Section 4. In connection with the issuance of Authorized Obligations, interim

funding obligations and project loan obligations under Section 22a-475 et seq. of the
General Statutes of Connecticut, Revision of 1958, as amended, the so-called
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“Drinking Water Program” (“Drinking Water Obligations”) or under Section 22a-475 et
seq. of the General Statutes of Connecticut, Revision of 1958, as amended, the so-called
“Clean Water Fund Program” (“Clean Water Fund Obligations”), the District Board is
hereby authorized to approve the terms and conditions of indentures of trust or other
instruments of trust (“Indentures”) with commercial banks or national banking
associations with trust powers or trust companies to be appointed by the Chairman or
Vice Chairman and the Treasurer or Deputy Treasurer (“Trustees”), which provide for,
among other things, the rate of rates of interest, or method of determining interest
rates thereon, procedures for conducting auctions in an auction rate mode, the
denominations, the tender rights of holders, if any, the rights of redemption and
redemption prices, the payment of certain fees, the imposition of certain covenants,
limitations and restrictions on the District necessary to issue the variable rate bonds, and
the execution of various other instruments. Indentures shall be executed in the name
and on behalf of the District by the manual or facsimile signatures of the Chairman
or Vice Chairman and the Treasurer or Deputy Treasurer. The Chairman or Vice
Chairman and the Treasurer or Deputy Treasurer are authorized to execute and deliver
to the State of Connecticut a project loan and project grant agreement and/or project
loan and subsidy agreement under the State’s Clean Water Fund Program and the
State’s Drinking Water Program and apply for and accept or reject any federal, state or
other grants-in-aid for the project.

Section 5. In connection with the issuance of Authorized Obligations bearing
interest at variable interest rates, the District Board is hereby authorized to approve the
terms and conditions of, including necessary covenants, limitations and restrictions on
the District necessary to enter into, remarketing agreements, broker-dealer agreements,
auction agency agreements and other agreements (the “Reoffering Agreements”) with
remarketing agents, investment banking firms or other financial institutions to be
appointed by the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer
(“Reoffering Agents”), which provide for, among other things, the terms and conditions for
reoffering Authorized Obligations bearing interest at variable interest rates, the
Reoffering Agents’ compensation and the disclosure of the District’s financial condition.
Reoffering Agreements shall be executed in the name and on behalf of the District
by the manual or facsimile signatures of the Chairman or Vice Chairman and the
Treasurer or Deputy Treasurer.

Section 6. In connection with the issuance of Authorized Obligations, if
permitted by Connecticut laws and the District's Charter, the District Board is hereby
authorized to approve the terms and conditions of, including necessary covenants,
limitations and restrictions on the District necessary to obtain an interest rate swap
agreement, together with applicable annexes, schedules and confirmations thereto,
contracts to manage interest rate risk, including interest rate caps, options, puts, calls or
similar arrangements, or such other agreements permitted by Connecticut laws and the
District’'s Charter (“Swap Agreements”), with one or more counterparties to be selected
by the Chairman or Vice Chairman and Treasurer or Deputy Treasurer, as Swap
Provider (the “Swap Providers”), which provides for, among other things, the effective date
or dates of the Swap Agreements, the rate of interest to be paid by the District to the
Swap Providers on the principal amount of the bonds (which may be a fixed rate or a
variable rate based on an index determined by the Chairman or Vice Chairman and
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Treasurer or Deputy Treasurer), the rate of interest to be received by the District from the
Swap Providers (which may be a fixed rate or a variable rate based on an index
determined by the Chairman or Vice Chairman and Treasurer or Deputy Treasurer),
the payment of certain fees, the imposition of certain covenants, limitations and
restrictions on the District and the execution of various other instruments. Swap
Agreements shall be executed in the name and on behalf of the District by the manual
or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or
Deputy Treasurer. To the extent provided by Connecticut laws, the full faith and credit
of the District may be pledged to any and all payments to be made by the District with
respect to the Swap Agreements, including, any termination or netting payments to be
made by the District.

Section 7. The Chairman or Vice Chairman and Treasurer or Deputy Treasurer
are hereby authorized, on behalf of the District, to enter into agreements or otherwise
covenant for the benefit of bondholders to provide information on an annual or other
periodic basis to the Municipal Securities Rulemaking Board (the “MSRB”) or any other
information depository, and to provide notices to the MSRB or such depository of
material events as enumerated in the Securities and Exchange Commission Securities
Exchange Act Rule 15¢c2-12, as amended, as may be necessary, appropriate or desirable
to effect the sale of the bonds, notes and certificates of indebtedness authorized by this
Resolution. Any agreements or representations to provide information to the MSRB made
prior hereto are hereby confirmed, ratified and approved.

Section 8. The District hereby expresses its official intent pursuant to Treasury
Regulations Section 1.150-2 to reimburse expenditures of not more than $2,400,000
paid up to 60 days prior to the date of passage of this Resolution in connection with
the Resolution with the proceeds of Authorized Obligations, Drinking Water Obligations
or Clean Water Fund Obligations. Said obligations shall be issued to reimburse such
expenditures not later than 18 months after the later of the date of the expenditure or
such later date as such Regulations may authorize. The District hereby certifies that the
intention to reimburse as expressed herein is based upon its reasonable expectations as
of this date. The Chairman or Vice Chairman and the Treasurer or Deputy Treasurer
is each individually authorized to pay project expenses in accordance herewith pending
the issuance of the Authorized Obligations. This Section is included herein solely for
purposes of compliance with Treasury Regulations Section 1.150-2 and may not be
used or relied on for any other purpose.

Section 9. In connection with the issuance of Authorized Obligations, Drinking
Water Obligations or Clean Water Fund Obligations, the District Board is hereby
authorized to, and if any such action shall heretofore have been taken, such action
is hereby ratified and confirmed, (a) publish such notices, hold such hearings, make
such representations and agreements, and take such other actions as shall be
necessary to enable bond counsel to render its opinions as to the validity of said
obligations and the exclusion of the interest thereon, if applicable, from gross income for
federal income tax purposes, (b) make, execute and deliver all such additional and
supplemental documents, including, but not limited to, any tax compliance agreements,
tax certificates, tax forms, investment agreements or assignments, and (c) do and
perform such acts and take such actions as may be necessary or required for the
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consummation of the transactions provided for and contemplated by this Resolution.

Section 10. The provisions contained in Sections 1 through 9 of this Resolution shall
apply to the 2022 Capital Improvement Program - Water Project Supplemental Resolution
herein; and the District Board hereby finds and determines that the project described in
the Resolution is a single item of capital expense not regularly recurring.

2022 CAPITAL IMPROVEMENT PROGRAM - WATER PROJECT SUPPLEMENTAL
RESOLUTION

RESOLUTION APPROPRIATING AN ADDITIONAL $2,400,000 FOR THE HARTFORD
HOSPITAL AREA WATER MAIN REPLACEMENT PROJECT AND AUTHORIZING THE
ISSUANCE OF BONDS OR NOTES OF THE DISTRICT IN AN AMOUNT NOT TO
EXCEED $2,400,000 TO FINANCE SAID APPROPRIATION

Section 1. The sum of $2,400,000 is hereby appropriated for the Hartford Hospital
Area Water Main Replacement, including but not limited to engineering, professional fees,
inspection services, mechanical, electrical, structural and architectural improvements,
material testing and construction costs, instrumentation, materials, equipment, legal fees,
financing costs, interest expense on temporary borrowings, and other costs related to the
project. District resources may be utilized for the project. District costs may include salary,
benefits and overhead.

Section 2. To finance said appropriation, $2,400,000 of bonds or notes of the
District are authorized to be issued in accordance with applicable General Statutes of
Connecticut, Revision of 1958, as amended to date and as amended from time to time in
the future, public acts of the Connecticut General Assembly, as amended to date and as
amended from time to time in the future, and special acts of the Connecticut General
Assembly, as amended to date and as amended from time to time in the future
(together, “Connecticut laws”), and the District’'s Charter. The form, date, maturities and
other details of such authorized but unissued bonds or notes shall be hereafter
determined by the District Board acting in accordance with the District's Charter.

Section 3. The Chairman or the Vice Chairman and the Treasurer or the Deputy
Treasurer are authorized in the name and on behalf of the District to apply for and accept
any and all federal and state loans and/or grants-in-aid for the project and are further
authorized to expend said funds in accordance with the terms thereof. To meet any
portion of the costs of the project determined by the State of Connecticut Department of
Energy and Environmental Protection to be eligible for funding under Section 22a-475 et
seq. of the General Statutes of Connecticut, Revision of 1958, as amended (the “Clean
Water Fund Program”), the District may issue bonds, notes or certificates of indebtedness
authorized hereby in the form of interim funding obligations in anticipation of project loan
obligations (“Clean Water Fund Obligations”) as the District Board shall determine, in
accordance with Connecticut laws and the District’s Charter, following recommendation
of the Board of Finance. Clean Water Fund Obligations, project loan and project grant
agreements and any other instruments, agreements or certificates under the Clean Water
Fund Program shall be executed in the name and on behalf of the District by the manual
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or facsimile signatures of the Chairman or the Vice Chairman and the Treasurer or the
Deputy Treasurer, and bear the District seal or a facsimile thereof. The aggregate
principal amount of the Clean Water Fund Obligations to be issued, the dated date, final
maturity, rate or rates of interest, the date, time of issue and sale and all other terms,
details and particulars of such Clean Water Fund Obligations, subject to the provisions of
the Clean Water Fund Program, shall be determined by the District Board, following
recommendation of the Board of Finance. Clean Water Fund Obligations may be secured
by the full faith and credit of the District and/or by special revenues of the District pledged
thereto by the District Board in accordance with Connecticut laws and the District’s
Charter. Each of the Clean Water Fund Obligations shall recite that every requirement of
law relating to its issue has been duly complied with and that such obligation is within
every debt and other limit prescribed by law.

Respectfully submitted,

John S. Mirtle, Esq.
District Clerk
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The Metropolitan District
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== AGENDA
l
 Budget Calendar

 Sewer Ad Valorem / Water Rate Overview
* Expenditure Analyses

 Other Revenue Analyses

* Proposed Budget

* Summary

Board of Finance Meeting — September 30, 2024 p




== BUDGET CALENDAR
il

09/30 Board of Finance Meeting to discuss 2025 Proposed Budget
« 10/01 Town Meeting #1
. 10/07 District Board refers Budget to BOF
. 10/28 Board of Finance Meeting
e 10/29 Town Meeting #2
. 11/07 Public Hearing for 2024 Budget, Rates and Ordinance Revisions
. 11/18 Water Bureau to consider and approve 2025 Water/Sewer Rates and Refer to District Board
. 11/25 Board of Finance to consider and approve 2025 Budget
. 12/09 MDC Government Committee — to consider and approve ordinance revisions and refer to
District Board
. 12/09 MDC District Board adopts 2025 Proposed Budget

e By12/31 Levy Tax/ Publish Ordinance

Board of Finance Meeting — September 30, 2024 3




we AD VALOREM/WATER RATE OVERVIEW

il

Three key steps for Sewer ad valorem and Water rate calculations:

Step-1 Identify the operational expenditures (opex)
Step-2 Subtract “other” revenues (orev)

Step-3 Allocate remainder using
* Town revenue 3-year weighted average calculation for Sewer’s Ad Valorem tax, and

e Consumption and service charges for Water rate determination

Board of Finance Meeting — September 30, 2024 4




we AD VALOREM/WATER RATE OVERVIEW
il

Proposed 2025 District operating budget is $226.3 million (6.0% increase):

* Sewer
1) S 106.9 opex
2) 53.8 orev

3) S 53.1to be collected from Member Towns’ Ad Valorem (0.0% or no increase)

* Water
1) $119.4 opex
2) 23.4 orev

3) S 96.0to be collected from Water Sales (5.0% increase)
« Water consumption increase from 17.7 million to 18.3 million CCF (3.7% increase)
» Water rate of $3.91 (2.9% increase) per CCF x 18.3 million CCF = $71.7 million
» Water service charges (domestic, commercial, industrial, other) = $24.3 (0.4% increase)
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== Step-1 EXPENDITURE ANALYSIS
l

(water and sewer operations)

Major Object 2024 Adopted 2025 Proposed $ Change % Change
Debt $ 82,223,486 $ 87,471,810 $ 5,248,324 6.4%
Employee Benefits $ 9,877,379 $ 13,008,067 $ 3,130,688 31.7%
Other Miscellaneous Expenditures $ 53463935 $ 56,469,839 $ 3,005,904 5.6%
Payroll $ 49,865,678 $ 50,928,539 $ 1,062,861 2.1%
OPEB $ 7,631,465 $ 7,929,257 $ 297,792 3.9%
Pension $ 8,108,120 $ 8,274,127 $ 166,007 2.0%
General Insurance $ 2,327,236 $ 2,260,493 $ (66,743) -2.9%

Total $ 213,497,299 $ 226,342,132 $ 12,844,833 6.0%
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== Step-1 EXPENDITURE ANALYSIS
il

(water and sewer operations)

Debt: $5,248,324

* Net increase due to 2024 GO bond issue whose first payment is in 2025
e An increase of $5.0 million in Water debt service, and
* An increase of $S0.2 million in Sewer debt service
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== Step-1 EXPENDITURE ANALYSIS
il

(water and sewer operations)

Employee Benefits: $ 3,130,688

e + 53.4 million, Medical Services
o Based on a 7.6% increase in paid claims year over year

- $0.3 million, Payroll taxes and other miscellaneous
o Reduction in Operation employee count from 399 to 396
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== Step-1 EXPENDITURE ANALYSIS
l

(water and sewer operations)

Other Miscellaneous expenditures: S 3,005,904
* General Operations + $1.25 million
* Electricity-Utilities + $1.20 million
* Materials From Stock + $0.60 million
* Maintenance — Building & Equipment + $0.30 million
e QOutside and Consultant Services + $0.20 million
* Collection Services + $0.10 million
* Legal Services - S0.05 million
* Fuel For Incinerator, Pumping and Heating - 50.10 million
* Special Agreements & Programs - 50.10 million
* Chemicals - S0.40 million
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(water and sewer operations)

== Step-1 EXPENDITURE ANALYSIS
il

Total Payroll - Operating: $ 1,062,861
* Year-over-year OPEX payroll changes totaling S1.1 million:
o Anticipated cost of Cola and Steps + S 1.6 million
o Salary of 8 new positions +$ 0.7 million
o Increase to Overtime and Standby pay +$ 0.4 million
o Net change to Longevity & Temp pay +$ 0.1 million
o Salary of 11 of employees moved from OPEX to CAPX - S 1.7 million

* Total employee count increased by 24
o0 2024 employee count of 399 OPEX and 48 CAPX equals 447 total

o 2025 employee count of 396 OPEX and 75 CAPX equals 471 total
o 11 OPEX employees transferred to CAPX
o 8 new OPEX positions, 16 new CAPX positions
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== Step-1 EXPENDITURE ANALYSIS
il

(water and sewer operations)

OPEB: S 297,792

* Assume same discount rate of 6.625%
* No changes of actuarial assumptions

Pension: S 166,007

* Assume same discount rate of 6.625%
* No changes of actuarial assumptions

Insurance (General Liability, Casualty, Workers Compensation): S (66,743)

* October 1%t insurance renewal at a decrease in premium
o Zurich Pollution 3-year $189K budget paid in 2024, no 2025 premium
o Public Liability (Officers & Directors) reduced S66K Chubb to AIG
o Other Polices, net increase S165K
o Flood Insurance (36 policies) increased $23K
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(sewer and water other revenue)

== Step-2 OTHER REVENUE ANALYSES
l

WATER

Contribution From Other Fund

Non-Operating Revenues

Hydrant Maintenance

Water Billing Penalties

Fire Protection Services

Cross-Connection/BackWater Fee
subtotal

SEWER

Other Government Agencies

Sewer User Charges Revenues

Other Sewer Revenues

DEEP Contingency

Contribution From Other Fund
subtotal

TOTAL

Board of Finance Meeting — September 30, 2024

2024 2025

Adopted Proposed $Change % Change
$ 1,920,920 $ 4,978,676 $ 3,057,756 159.2%
$ 8,242,422 $ 9,050,422 $ 808,000 9.8%
$ 1,740,650 $ 1,855920 $ 115,270 6.6%
$ 1,275,862 $ 1,275862 $ - 0.0%
$ 6,032,000 $ 6,032,000 $ - 0.0%
$ 230,400 $ 230,400 $ - 0.0%
$ 19,442,254 $23,423,280 $ 3,981,026 20.5%
$ 12,431,000 $16,492,350 $ 4,061,350 32.7%
$ 12,062,066 $14,578,258 $ 2,516,192 20.9%
$ 13,241,677 $13,960,850 $ 719,173 5.4%
$ 1,980,000 $ 1,980,000 $ - 0.0%
$ 9,874,802 $ 6,801,697 $ (3,073,105) -31.1%
$ 49,589,545 $53,813,155 $ 4,223,610 8.5%
$ 69,031,799 $77,236,434 $ 8,204,635 11.9%
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(water other revenue)

== Step-2 OTHER REVENUE ANALYSES
l

WATER $3,981,026

e Contribution from Other Funds S 3,057,756

o Internal Service Fund
o Army Corp of Engineers
o Use of Net Position

* Non-Operating Revenues S 808,000
o Interest Income & resource-related billing
o Closing Meter Reading Fee $110

* Hydrant Maintenance S 115,270
o Rate increase from $155 to $S165

Board of Finance Meeting — September 30, 2024
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wbc Step-2 OTHER REVENUE ANALYSES
ﬂﬁ; (sewer other revenue)

SEWER $4,223,610
* Other Governmental Agencies: S 4,061,350
o Increase in sludge revenue
» Sewer User Charge: S 2,516,192
o High Flow, High Strength and Bradley/E Granby
e Other Sewer Revenues: S 719,173

o Septage Fees
o Customer Service Fees (incl. Condo sewer lateral)

Contributions From Other Funds S (3,073,105)

o Fund Balance, Hydro and Internal Service Fund
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TO AD VALOREM & WATER SALES

== Step-3 ALLOCATION
-

(millions)
2024 2025
> Sewer $1069 Oopex - $538 orev = $531 Sewer Adopted Proposed $VAR % VAR
1) Opex $ 1027 $ 1069 $ 4.2 4.1%
to be CO“ECted from member towns 2) Orev (subtract) $ 496 $ 538 $ 4.2 8.5%
0.0% or no increase 3) Ad Valorem $ 531 $ 53.1 - 0.0%
» Water 51194 opex - 5234 orev = Sewer Customer Service Charges $ 90 $ 90 $ - 0.0%
$96.0 to be collected from Water Sales Water
o/ : 1) Opex $ 1108 $ 1194 $ 86 7.7%
5.0% increase ] ) 2) Orev (subtract) $ 194 $ 234 $ 40 20.5%
" Water consumption increase from 17.7 to 3) Water Sales $ 914 $ 96.0 $ 46  50%
18.3 million CCFs Consumption 17.68 18.33 06  3.7%
" Water rate of $3.91 per CCF x 18.3 million s 3 Sl & Seb &) G 4G
. L Consumption Charges $ 671 $ 717 $ 4.6 6.8%
CCF Consumption = $71.7 million Service Charges $ 243 $ 243 $ - 0.4%
. . . | . . . .0%
= \Water service charges (domestic, commercial, ~ "/&©"5% T T
industrial, other) = $24.3 million Total
1) Opex $ 2135 $ 2263 $ 128 6.0%
11: . Y 2) less Orev $ 690 $ 772 $ 82 11.9%
» The $226.3 million proposed 2025 District’s 3) Ad Valorem/Water Rate & Svs. Charges  $ 1445 $ 1491 $ 46  32%

operating budget represents a 6.0% increase
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ﬁf‘“ﬁ SUMMARY

» Proposal includes
" Debt service costs rose by 6.4% due to 2024 bond issuances
" Employee Benefits increased by 31.7%

" 24 employee increase in personnel from 447 to 471 (opex -3, and capx +27)
O Operations Payroll increase by 2.1%

" Pension contribution increase 2.0% and OPEB contribution increase by 3.9%
O No change in discount rate

" Electricity costs rose by 16.8%
" Contributions from Other Funds

(millions) Sewer Water
Sewer Fund Balance 55
Hydro Fund Balance 1.2
Internal Service Fund 0.1 1.3
Water Net Position 3.7
Total 6.8 5.0
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MDC

ﬂl‘ﬁ SUPPLEMENTAL INFORMATION:

Average Customer Water Bill

2024 2025 Variance

CCFs/ Rate / Rate /

Month CCF Monthly Annual CCF Monthly Annual Monthly Annual %
Member Town - Residential
Water Use Charge 8.333 $380 S$31.67 S 380.00 $391 $3258 S 391.00 S 092 S 11.00 2.9%
CWPC (2023 estimate, not final) 8.333 $433 $36.08 S 433.00 $457 $38.08 S 457.00 S 2.00 S 24.00 5.5%
Water Customer Service Charge $ 1498 S 179.76 $1498 $ 179.76 S - S - 0.0%
Sewer Customer Service Charge S 9.00 S 108.00 S 9.00 $ 108.00 S - S - 0.0%
Total Bill $91.73 $1,100.76 $94.65 $1,135.76 $ 292 S 35.00 3.2%
Non-Member - Residential
Water Used Charge 8.333 $3.80 S$31.67 S 380.00 $391 $3258 S 391.00 S 092 S 11.00 2.9%
Customer Service Charge $1498 S 179.76 $1498 S 179.76 S - S - 0.0%
General Surcharge Outside of District $1498 S 179.76 $1498 S 179.76 S - S - 0.0%
Total Bill $61.63 S 739.52 $ 6254 S 750.52 $ 092 S 11.00 1.5%
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SE SUPPLEMENTAL INFORMATION:
i

Water Rate Comparison
(typical 5/8” residential meter)

2024
Water Utility water Rate
Per CCF (748 gal)
Metropolitan District (MDC) $3.80
Aquarion (Topstone Division) S4.23
Regional Water Authority (RWA) $5.03
CT Water $8.55

Board of Finance Meeting — September 30, 2024

2024
2023
2022
2021
2020
2019
2018
2017
2016

$3.80
$3.80
$4.09
$4.05
$3.97
$3.50
$3.14
$2.77
$2.66

$5.03
$5.03
$4.77
$4.40
$4.40
$4.40
$4.14
$3.95
$3.68
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BOARD OF FINANCE
REGULAR MEETING
The Metropolitan District
555 Main Street, Hartford
Monday, August 26, 2024

PRESENT: Commissioners Andrew Adil, Allen Hoffman, Pasquale Salemi,
Citizen Member Linda Russo and District Chairman Donald Currey
(5)

REMOTE

ATTENDANCE: Citizen Members Linda King-Corbin and Awet Tsegai (2)

ABSENT: Citizen Members Drew lacovazzi (1)

ALSO

PRESENT: Commissioner Byron Lester (Remote Attendance)

Commissioner Jacqueline Mandyck (Remote Attendance)

Commissioner David Steuber (Remote Attendance)

Scott W. Jellison, Chief Executive Officer

Christopher Stone, District Counsel (Remote Attendance)

John S. Mirtle, District Clerk

Christopher Levesque, Chief Operating Officer

Kelly Shane, Chief Administrative Officer

Robert Barron, Chief Financial Officer

Jamie Harlow, Director of Human Resources

Susan Negrelli, Director of Engineering

Thomas Tyler, Director of Facilities

Shereese Rodgers, Assistant Budget Manager (Remote Attendance)
Matthew McAuliffe, IT Professional Level Associate (Remote Attendance)
Jacob Aviles, IT Consultant (Remote Attendance)

Carrie Blardo, Assistant to the Chief Executive Officer (Remote Attendance)
Julie Price, Executive Assistant

CALL TO ORDER

Chairman Salemi called the meeting to order at 5:42 PM

PUBLIC COMMENTS RELATIVE TO AGENDA ITEMS

No one from the public appeared to be heard.

APPROVAL OF MEETING MINUTES

District Chairman Currey made a motion to amend the draft meeting
minutes of July 29, 2024 to replace the word “request” with
“suggest” and to remove “no action was taken” from the section on
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“Commissioner Requests for 2025 Budget.” The motion was duly
seconded and passed by unanimous vote of those present.

BOARD OF FINANCE
SUPPLEMENTAL APPROPRIATION OF $4,000,000 FOR 2023 CAPITAL IMPROVEMENT
PROGRAM - WASTEWATER TREATMENT AND AUTHORIZATION FOR ISSUANCE OF
BONDS OR NOTES NOT TO EXCEED $4,000,000

To: Board of Finance for consideration on August 26, 2024

The following is a request to increase the 2023 Capital Improvement Program by $4,000,000.
This supplemental appropriation will add $4,000,000 to the Wastewater Plan’s project C-23S07,
Rocky Hill Water Pollution Control Facilities Preliminary and Electrical Upgrades, for a total
project appropriation of $17,125,000, as follows:

Original Appropriation
Capital Improvement Program — Wastewater Plan

Approved December 5, 2022 Appropriation Fund
Rocky Hill Water Pollution Control Facilities $13,125,000 2110
Preliminary and Electrical Upgrades

Supplemental Appropriation
Capital Improvement Program — Wastewater Plan

Supplemental Appropriation Request Fund
Rocky Hill Water Pollution Control Facilities $ 4,000,000 2110
Preliminary and Electrical Upgrades

Description

Additional funding is needed for engineering professional fees, inspection services, mechanical,
electrical, structural and architectural improvements, material testing and construction costs,
instrumentation, materials, equipment, legal fees, financing costs, interest expense on
temporary borrowings, and other cost related to the project.

Purpose
To update the headworks facility at the Rocky Hill Water Pollution Facility.

Future Appropriations
No additional appropriation requests are anticipated over the next year

Bond Language

The sum of $4,000,000 is hereby appropriated to update the headworks facilities at the Rocky
Hill Water Pollution Control Facility, including but not limited to engineering professional fees,
inspection services, mechanical, electrical, structural and architectural improvements, material
testing and construction costs, instrumentation, materials, equipment, legal fees, financing costs,
interest expense on temporary borrowings, and other cost related to the project. District
resources may be utilized for the projects. District costs may include salary, benefits and
overhead.

Funding Sources



88 m August 26, 2024 BOARD OF FINANCE

Project is eligible for a loan under the State of Connecticut Clean Water Fund. However,
funding is a condition of priority ranking and fund availability.

It is RECOMMENDED that it be

Voted: That the Board of Finance recommends to the District Board passage of the
following resolutions from Bond Counsel:

RESOLUTION MAKING A SUPPLEMENTAL APPROPRIATION OF $4,000,000
FOR THE DISTRICT'S 2023 CAPITAL IMPROVEMENT PROGRAM -
WASTEWATER TREATMENT PROJECT AND AUTHORIZING THE
ISSUANCE OF BONDS OR NOTES OF THE DISTRICT IN AN AMOUNT NOT
TO EXCEED $4,000,000 TO FINANCE SAID APPROPRIATION

WHEREAS, the District Board has resolved to make a supplemental appropriation and issue
bonds or notes of the District for the Capital Improvement Program — Wastewater Treatment
Project described in Resolution No. 1 herein; and

WHEREAS, the District Board wishes to determine the form, date or dates, maturities, manner
of sale and other details concerning such bonds or notes.

NOW, THEREFORE, BE IT RESOLVED:

Section 1. $4,000,000 is hereby appropriated for the Capital Improvement Program
projects set forth herein in the 2023 Capital Improvement Plan Project Resolution No. 1 (referred
to herein as the “Resolution”), and bonds or notes of the District in an amount not to exceed
$4,000,000 are authorized to be issued to finance said appropriation. This appropriation is in
addition to the appropriation of $144,573,750 approved on December 5, 2022 by the District's
Board of Directors. The bonds are authorized to be issued in one or more series in accordance
with the applicable General Statutes of Connecticut, Revision of 1958, as amended to date
and as amended from time to time in the future, public acts of the Connecticut General
Assembly, as amended to date and as amended from time to time in the future, and special
acts of the Connecticut General Assembly, as amended to date and as amended from
time to time in the future (together, “Connecticut laws”), and the District's Charter. The
form, date, maturities and other details of such authorized but unissued bonds shall be
hereafter determined by the District Board acting in accordance with the District's Charter.
Said bonds shall be issued in fully registered form, be executed in the name and on behalf of
the District by the manual or facsimile signatures of the Chairman or Vice Chairman and the
Treasurer or the Deputy Treasurer, and bear the District seal or a facsimile thereof. The
bonds may be secured by the full faith and credit of the District and/or by special revenues of
the District pledged thereto by the District Board, in accordance with Connecticut laws and
the District’'s Charter. Each of the bonds shall recite that every requirement of law relating
to its issue has been duly complied with and that such bond is within every debt and other
limit prescribed by law. The aggregate principal amount of the bonds to be issued, the form
of issuance as serial, term or discount bonds, the dated date, final maturity, annual
installments of principal, whether interest on the bonds will be fixed or variable, the rate or
rates of interest, or method of determining interest rates thereon, whether such interest shall
be excluded or included in gross income for federal income tax purposes, denominations,
terms of redemption, if any, the date, time of issue and sale and all other terms, details
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and particulars of such bonds shall be determined by the District Board, in accordance
with Connecticut laws and the District's Charter, following recommendation of the Board of
Finance. It is hereby found and determined that the issuance of any such bonds the interest
on which is included in gross income for federal income tax purposes is in the public interest.
The bonds may be sold by competitive bid or negotiated sale, as determined by the District
Board. If sold by negotiated sale, the form and details of the bond purchase agreement
for the sale of the bonds shall be determined by the District Board.

Section 2. The Treasurer and the Deputy Treasurer are authorized to make
temporary borrowings in anticipation of the receipt of the proceeds of said bonds. Notes or
certificates of indebtedness evidencing such borrowings may be sold by competitive bid or
negotiated sale, as determined by the Treasurer or Deputy Treasurer, in such manner as shall
be determined by said officers. Said notes or certificates of indebtedness shall be issued in
fully registered form, be executed in the name and on behalf of the District by the manual or
facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer,
and bear the District seal or a facsimile thereof. The notes or certificates of indebtedness may
be secured by the full faith and credit of the District and/ or by special revenues of the District
pledged thereto by the District Board, in accordance with Connecticut laws and the District’s
Charter. Each of the notes shall recite that every requirement of law relating to its issue has
been duly complied with and that such note is within every debt and other limit prescribed by
law. The net interest cost on such notes or certificates of indebtedness, including renewals
thereof, and the expense of preparing, issuing and marketing them, to the extent paid from the
proceeds of such renewals or said bonds, shall be included as a cost of the project. Upon the
sale of the bonds, the proceeds thereof, to the extent required, shall be applied forthwith to the
payment of the principal of and the interest on such notes or certificates of indebtedness then
outstanding or shall be deposited with a bank or trust company in trust for such purpose.

Section 3. In connection with the issuance of the bonds, notes or certificates of
indebtedness authorized hereunder and pursuant to the Resolution (“Authorized Obligations”),
the District Board is hereby authorized to approve the terms and conditions of, including
necessary covenants, limitations and restrictions on, the District necessary to obtain standby
bond purchase agreements, letters of credit, lines of credit, financial guaranty insurance policies,
guarantees of the District or third parties, surety agreements or any similar agreements (“Credit
Facilities”) with one or more financial institutions providing Credit Facilities (“Credit Facility
Providers”) to provide for additional security for and the purchase upon tender of the
Authorized Obligations, if any, under circumstances set forth in the Indentures (defined
herein). Credit Facilities shall be executed in the name and on behalf of the District by the
manual or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy
Treasurer.

Section 4. In connection with the issuance of Authorized Obligations, interim funding
obligations and project loan obligations under Section 22a-475 et seq. of the General Statutes
of Connecticut, Revision of 1958, as amended, the so-called “Drinking Water Program”
(“Drinking Water Obligations”) or under Section 22a-475 et seq. of the General Statutes of
Connecticut, Revision of 1958, as amended, the so-called “Clean Water Fund Program” (“Clean
Water Fund Obligations”), the District Board is hereby authorized to approve the terms and
conditions of indentures of trust or other instruments of trust (“Indentures”) with commercial
banks or national banking associations with trust powers or trust companies to be appointed
by the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer (“Trustees”), which
provide for, among other things, the rate of rates of interest, or method of determining interest
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rates thereon, procedures for conducting auctions in an auction rate mode, the denominations,
the tender rights of holders, if any, the rights of redemption and redemption prices, the payment
of certain fees, the imposition of certain covenants, limitations and restrictions on the District
necessary to issue the variable rate bonds, and the execution of various other instruments.
Indentures shall be executed in the name and on behalf of the District by the manual or
facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy
Treasurer. The Chairman or Vice Chairman and the Treasurer or Deputy Treasurer are
authorized to execute and deliver to the State of Connecticut a project loan and project grant
agreement and/or project loan and subsidy agreement under the State’s Clean Water Fund
Program and the State’s Drinking Water Program and apply for and accept or reject any federal,
state or other grants-in-aid for the project.

Section 5. In connection with the issuance of Authorized Obligations bearing interest at
variable interest rates, the District Board is hereby authorized to approve the terms and conditions
of, including necessary covenants, limitations and restrictions on the District necessary to enter
into, remarketing agreements, broker-dealer agreements, auction agency agreements and other
agreements (the “Reoffering Agreements”) with remarketing agents, investment banking firms or
other financial institutions to be appointed by the Chairman or Vice Chairman and the Treasurer
or Deputy Treasurer (“Reoffering Agents”), which provide for, among other things, the terms and
conditions for reoffering Authorized Obligations bearing interest at variable interest rates, the
Reoffering Agents’ compensation and the disclosure of the District's financial condition.
Reoffering Agreements shall be executed in the name and on behalf of the District by the
manual or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy
Treasurer.

Section 6. In connection with the issuance of Authorized Obligations, if permitted by
Connecticut laws and the District’'s Charter, the District Board is hereby authorized to approve the
terms and conditions of, including necessary covenants, limitations and restrictions on the District
necessary to obtain an interest rate swap agreement, together with applicable annexes,
schedules and confirmations thereto, contracts to manage interest rate risk, including interest rate
caps, options, puts, calls or similar arrangements, or such other agreements permitted by
Connecticut laws and the District's Charter (“Swap Agreements”), with one or more
counterparties to be selected by the Chairman or Vice Chairman and Treasurer or Deputy
Treasurer, as Swap Provider (the “Swap Providers”), which provides for, among other things, the
effective date or dates of the Swap Agreements, the rate of interest to be paid by the District to
the Swap Providers on the principal amount of the bonds (which may be a fixed rate or a variable
rate based on an index determined by the Chairman or Vice Chairman and Treasurer or Deputy
Treasurer), the rate of interest to be received by the District from the Swap Providers (which may
be a fixed rate or a variable rate based on an index determined by the Chairman or Vice
Chairman and Treasurer or Deputy Treasurer), the payment of certain fees, the imposition of
certain covenants, limitations and restrictions on the District and the execution of various other
instruments. Swap Agreements shall be executed in the name and on behalf of the District by
the manual or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or
Deputy Treasurer. To the extent provided by Connecticut laws, the full faith and credit of the
District may be pledged to any and all payments to be made by the District with respect to the
Swap Agreements, including, any termination or netting payments to be made by the District.

Section 7. The Chairman or Vice Chairman and Treasurer or Deputy Treasurer are
hereby authorized, on behalf of the District, to enter into agreements or otherwise covenant for
the benefit of bondholders to provide information on an annual or other periodic basis to the
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Municipal Securities Rulemaking Board (the “MSRB”) or any other information depository, and
to provide notices to the MSRB or such depository of material events as enumerated in the
Securities and Exchange Commission Securities Exchange Act Rule 15¢2-12, as amended, as
may be necessary, appropriate or desirable to effect the sale of the bonds, notes and certificates
of indebtedness authorized by this Resolution. Any agreements or representations to provide
information to the MSRB made prior hereto are hereby confirmed, ratified and approved.

Section 8. The District hereby expresses its official intent pursuant to Treasury
Regulations Section 1.150-2 to reimburse expenditures of not more than $4,000,000 paid up
to 60 days prior to the date of passage of this Resolution in connection with the Resolution
with the proceeds of Authorized Obligations, Drinking Water Obligations or Clean Water Fund
Obligations. Said obligations shall be issued to reimburse such expenditures not later than
18 months after the later of the date of the expenditure or such later date as such Regulations
may authorize. The District hereby certifies that the intention to reimburse as expressed herein
is based upon its reasonable expectations as of this date. The Chairman or Vice Chairman
and the Treasurer or Deputy Treasurer is each individually authorized to pay project expenses
in accordance herewith pending the issuance of the Authorized Obligations. This Section is
included herein solely for purposes of compliance with Treasury Regulations Section 1.150-
2 and may not be used or relied on for any other purpose.

Section 9. In connection with the issuance of Authorized Obligations, Drinking Water
Obligations or Clean Water Fund Obligations, the District Board is hereby authorized to, and
if any such action shall heretofore have been taken, such action is hereby ratified and
confirmed, (a) publish such notices, hold such hearings, make such representations and
agreements, and take such other actions as shall be necessary to enable bond counsel to
render its opinions as to the validity of said obligations and the exclusion of the interest thereon,
if applicable, from gross income for federal income tax purposes, (b) make, execute and deliver
all such additional and supplemental documents, including, but not limited to, any tax
compliance agreements, tax certificates, tax forms, investment agreements or assignments,
and (c) do and perform such acts and take such actions as may be necessary or required for
the consummation of the transactions provided for and contemplated by this Resolution.

Section 10. The provisions contained in Sections 1 through 9 of this Resolution shall apply
to the 2023 Supplemental Capital Improvement Program Project Resolution No. 1 herein; and
the District Board hereby finds and determines that each project described in Resolution No. 1
is a single item of capital expense not regularly recurring.

2023 SUPPLEMENTAL CAPITAL IMPROVEMENT PROGRAM RESOLUTION NO. 1

RESOLUTION APPROPRIATING AN ADDITIONAL $4,000,000 FOR VARIOUS UPGRADES
TO THE ROCKY HILL WATER POLLUTION CONTROL FACILITY AND AUTHORIZING THE
ISSUANCE OF BONDS OR NOTES OF THE DISTRICT IN AN AMOUNT NOT TO EXCEED
$4,000,000 TO FINANCE SAID APPROPRIATION

Section 1. The sum of $4,000,000 is hereby appropriated to update the headworks
facilities at the Rocky Hill Water Pollution Control Facility, including but not limited to engineering
professional fees, inspection services, mechanical, electrical, structural and architectural
improvements, material testing and construction costs, instrumentation, materials, equipment,
legal fees, financing costs, interest expense on temporary borrowings, and other costs related
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to the project. District resources may be utilized for the projects. District costs may include salary,
benefits and overhead.

Section 2. To finance said appropriation, $4,000,000 of bonds or notes of the District
are authorized to be issued in accordance with applicable General Statutes of Connecticut,
Revision of 1958, as amended to date and as amended from time to time in the future, public
acts of the Connecticut General Assembly, as amended to date and as amended from time to
time in the future, and special acts of the Connecticut General Assembly, as amended to
date and as amended from time to time in the future (together, “Connecticut laws”), and
the District's Charter. The form, date, maturities and other details of such authorized but
unissued bonds or notes shall be hereafter determined by the District Board acting in
accordance with the District's Charter.

Section 3. The Chairman or the Vice Chairman and the Treasurer or the Deputy
Treasurer are authorized in the name and on behalf of the District to apply for and accept any
and all federal and state loans and/or grants-in-aid for the project and are further authorized to
expend said funds in accordance with the terms thereof. To meet any portion of the costs of the
project determined by the State of Connecticut Department of Energy and Environmental
Protection to be eligible for funding under Section 22a-475 et seq. of the General Statutes of
Connecticut, Revision of 1958, as amended (the “Clean Water Fund Program”), the District may
issue bonds, notes or certificates of indebtedness authorized hereby in the form of interim
funding obligations in anticipation of project loan obligations (“Clean Water Fund Obligations”)
as the District Board shall determine, in accordance with Connecticut laws and the District’s
Charter, following recommendation of the Board of Finance. Clean Water Fund Obligations,
project loan and project grant agreements and any other instruments, agreements or certificates
under the Clean Water Fund Program shall be executed in the name and on behalf of the District
by the manual or facsimile signatures of the Chairman or the Vice Chairman and the Treasurer
or the Deputy Treasurer, and bear the District seal or a facsimile thereof. The aggregate
principal amount of the Clean Water Fund Obligations to be issued, the dated date, final maturity,
rate or rates of interest, the date, time of issue and sale and all other terms, details and
particulars of such Clean Water Fund Obligations, subject to the provisions of the Clean Water
Fund Program, shall be determined by the District Board, following recommendation of the Board
of Finance. Clean Water Fund Obligations may be secured by the full faith and credit of the
District and/or by special revenues of the District pledged thereto by the District Board in
accordance with Connecticut laws and the District’'s Charter. Each of the Clean Water Fund
Obligations shall recite that every requirement of law relating to its issue has been duly complied
with and that such obligation is within every debt and other limit prescribed by law.

Respectfully submitted,

P Wit

John S. Mirtle, Esq.
District Clerk

On motion made by Commissioner Adil and duly seconded, the report was received and
resolution passed by unanimous vote of those present.
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BOARD OF FINANCE
SUPPLEMENTAL APPROPRIATION OF $1,000,000 FOR 2024 CAPITAL IMPROVEMENT
PROGRAM - INTEGRATED PLAN AND AUTHORIZATION FOR ISSUANCE OF BONDS
OR NOTES NOT TO EXCEED $1,000,000

To: Board of Finance for consideration on August 26, 2024

The following is a request to increase the 2024 Capital Improvement Program by $1,000,000.
This supplemental appropriation will add $1,000,000 to the Integrated Plan’s project C-24X02,
Sewer Backup Prevention Program — District Wide, for a total project appropriation of
$2,500,000, as follows:

Original Appropriation

Capital Improvement Program — Integrated Plan
Approved December 4, 2023 Appropriation Fund
Sewer Backup Prevention Program — District Wide $1,500,000 | 2600

Supplemental Appropriation

Capital Improvement Program — Integrated Plan

Supplemental Appropriation Request Fund

Sewer Backup Prevention Program — District Wide $1,000,000 | 2600
Description

Additional funding is needed for the inspection of private property sewer laterals in order to
identify defects and/or infiltration sources District-wide. The program will also include the
installation and/or replacement of laterals, backwater valves, and/or additional work required to
remove private inflow sources as needed to protect customers from sewer surcharging and other
cost related to the project.

Purpose
To inspect private property sewer laterals in order to identify defects and/or infiltration sources
District-wide.

Future Appropriations
Additional appropriation requests are anticipated over the next years.

Bond Language

The sum of $1,000,000 is hereby appropriated for the Sewer Backup Prevention Program,
including costs associated with the inspection of private property sewer laterals, installation
and/or replacement of laterals, backwater valves, construction costs, engineering and
professional fees, materials, equipment, legal fees, financing costs, interest expense on
temporary borrowings, and other costs related to the projects. District resources may be utilized
for the projects. The District costs may include salary, benefits and overhead.

It is RECOMMENDED that it be

Voted: That the Board of Finance recommends to the District Board passage of the
following resolutions from Bond Counsel:
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RESOLUTION MAKING A SUPPLEMENTAL APPROPRIATION OF $1,000,000
FOR THE DISTRICT'S 2024 CAPITAL IMPROVEMENT PROGRAM -
INTEGRATED PLAN AND AUTHORIZING THE ISSUANCE OF BONDS OR
NOTES OF THE DISTRICT IN AN AMOUNT NOT TO EXCEED $1,000,000 TO
FINANCE SAID APPROPRIATION

WHEREAS, the District Board has resolved to make a supplemental appropriation and issue
bonds or notes of the District for those Capital Improvement Program — Integrated Plan project
described in Resolution No. 1 herein; and

WHEREAS, the District Board wishes to determine the form, date or dates, maturities, manner
of sale and other details concerning such bonds or notes.

NOW, THEREFORE, BE IT RESOLVED:

Section 1. $1,000,000 is hereby appropriated for the District's 2024 Capital
Improvement Program — Integrated Plan project set forth herein in the 2024 Supplemental
Capital Improvement Program — Integrated Plan Project Resolution No. 1 (the “Resolution”), and
bonds or notes of the District in an amount not to exceed $1,000,000 are authorized to be
issued to finance said appropriation. This appropriation is in addition to the appropriation of
$153,517,000 approved on December 4, 2023 by the District’s Board of Directors. The bonds
are authorized to be issued in one or more series in accordance with the applicable General
Statutes of Connecticut, Revision of 1958, as amended to date and as amended from time to
time in the future, public acts of the Connecticut General Assembly, as amended to date and
as amended from time to time in the future, and special acts of the Connecticut General
Assembly, as amended to date and as amended from time to time in the future (together,
“Connecticut laws”), and the District's Charter. The form, date, maturities and other details of
such authorized but unissued bonds shall be hereafter determined by the District Board
acting in accordance with the District's Charter. Said bonds shall be issued in fully registered
form, be executed in the name and on behalf of the District by the manual or facsimile
signatures of the Chairman or Vice Chairman and the Treasurer or the Deputy Treasurer,
and bear the District seal or a facsimile thereof. The bonds may be secured by the full faith
and credit of the District and/or by special revenues of the District pledged thereto by the
District Board, in accordance with Connecticut laws and the District's Charter. Each of the
bonds shall recite that every requirement of law relating to its issue has been duly complied
with and that such bond is within every debt and other limit prescribed by law. The
aggregate principal amount of the bonds to be issued, the form of issuance as serial, term
or discount bonds, the dated date, final maturity, annual installments of principal, whether
interest on the bonds will be fixed or variable, the rate or rates of interest, or method of
determining interest rates thereon, whether such interest shall be excluded or included in
gross income for federal income tax purposes, denominations, terms of redemption, if any,
the date, time of issue and sale and all other terms, details and particulars of such bonds
shall be determined by the District Board, in accordance with Connecticut laws and the
District's Charter, following recommendation of the Board of Finance. It is hereby found and
determined that the issuance of any such bonds the interest on which is included in gross
income for federal income tax purposes is in the public interest. The bonds may be sold by
competitive bid or negotiated sale, as determined by the District Board. If sold by negotiated
sale, the Chairman or Vice Chairman and Treasurer or Deputy Treasurer are hereby authorized,
on behalf of the District, to enter into a bond purchase agreement for the sale of the bonds.
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Section 2. The Treasurer and the Deputy Treasurer are authorized to make
temporary borrowings in anticipation of the receipt of the proceeds of said bonds. Notes or
certificates of indebtedness evidencing such borrowings may be sold by competitive bid or
negotiated sale, as determined by the Treasurer or Deputy Treasurer, in such manner as shall
be determined by said officers. Said notes or certificates of indebtedness shall be issued in
fully registered form, be executed in the name and on behalf of the District by the manual or
facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer,
and bear the District seal or a facsimile thereof. The notes or certificates of indebtedness may
be secured by the full faith and credit of the District and/ or by special revenues of the District
pledged thereto by the District Board, in accordance with Connecticut laws and the District’s
Charter. Each of the notes shall recite that every requirement of law relating to its issue has
been duly complied with and that such note is within every debt and other limit prescribed by
law. The net interest cost on such notes or certificates of indebtedness, including renewals
thereof, and the expense of preparing, issuing and marketing them, to the extent paid from the
proceeds of such renewals or said bonds, shall be included as a cost of the project. Upon the
sale of the bonds, the proceeds thereof, to the extent required, shall be applied forthwith to the
payment of the principal of and the interest on such notes or certificates of indebtedness then
outstanding or shall be deposited with a bank or trust company in trust for such purpose.

Section 3. In connection with the issuance of the bonds, notes or certificates of
indebtedness authorized hereunder and pursuant to the Resolution (“Authorized Obligations”),
the District Board is hereby authorized to approve the terms and conditions of, including
necessary covenants, limitations and restrictions on, the District necessary to obtain standby
bond purchase agreements, letters of credit, lines of credit, financial guaranty insurance policies,
guarantees of the District or third parties, surety agreements or any similar agreements (“Credit
Facilities”) with one or more financial institutions providing Credit Facilities (“Credit Facility
Providers”) to provide for additional security for and the purchase upon tender of the
Authorized Obligations, if any, under circumstances set forth in the Indentures (defined
herein). Credit Facilities shall be executed in the name and on behalf of the District by the
manual or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy
Treasurer.

Section 4. In connection with the issuance of Authorized Obligations, interim funding
obligations and project loan obligations under Section 22a-475 et seq. of the General Statutes
of Connecticut, Revision of 1958, as amended, the so-called “Drinking Water Program”
(“Drinking Water Obligations”) or under Section 22a-475 et seq. of the General Statutes of
Connecticut, Revision of 1958, as amended, the so-called “Clean Water Fund Program” (“Clean
Water Fund Obligations”), the District Board is hereby authorized to approve the terms and
conditions of indentures of trust or other instruments of trust (“Indentures”) with commercial
banks or national banking associations with trust powers or trust companies to be appointed
by the Chairman or Vice Chairman and the Treasurer or Deputy Treasurer (“Trustees”), which
provide for, among other things, the rate of rates of interest, or method of determining interest
rates thereon, procedures for conducting auctions in an auction rate mode, the denominations,
the tender rights of holders, if any, the rights of redemption and redemption prices, the payment
of certain fees, the imposition of certain covenants, limitations and restrictions on the District
necessary to issue the variable rate bonds, and the execution of various other instruments.
Indentures shall be executed in the name and on behalf of the District by the manual or
facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy
Treasurer. The Chairman or Vice Chairman and the Treasurer or Deputy Treasurer are
authorized to execute and deliver to the State of Connecticut a project loan and project grant
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agreement and/or project loan and subsidy agreement under the State’s Clean Water Fund
Program and the State’s Drinking Water Program and apply for and accept or reject any federal,
state or other grants-in-aid for the project.

Section 5. In connection with the issuance of Authorized Obligations bearing interest at
variable interest rates, the District Board is hereby authorized to approve the terms and conditions
of, including necessary covenants, limitations and restrictions on the District necessary to enter
into, remarketing agreements, broker-dealer agreements, auction agency agreements and other
agreements (the “Reoffering Agreements”) with remarketing agents, investment banking firms or
other financial institutions to be appointed by the Chairman or Vice Chairman and the Treasurer
or Deputy Treasurer (“Reoffering Agents”), which provide for, among other things, the terms and
conditions for reoffering Authorized Obligations bearing interest at variable interest rates, the
Reoffering Agents’ compensation and the disclosure of the District's financial condition.
Reoffering Agreements shall be executed in the name and on behalf of the District by the
manual or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or Deputy
Treasurer.

Section 6. In connection with the issuance of Authorized Obligations, if permitted by
Connecticut laws and the District’'s Charter, the District Board is hereby authorized to approve the
terms and conditions of, including necessary covenants, limitations and restrictions on the District
necessary to obtain an interest rate swap agreement, together with applicable annexes,
schedules and confirmations thereto, contracts to manage interest rate risk, including interest rate
caps, options, puts, calls or similar arrangements, or such other agreements permitted by
Connecticut laws and the District's Charter (“Swap Agreements”), with one or more
counterparties to be selected by the Chairman or Vice Chairman and Treasurer or Deputy
Treasurer, as Swap Provider (the “Swap Providers”), which provides for, among other things, the
effective date or dates of the Swap Agreements, the rate of interest to be paid by the District to
the Swap Providers on the principal amount of the bonds (which may be a fixed rate or a variable
rate based on an index determined by the Chairman or Vice Chairman and Treasurer or Deputy
Treasurer), the rate of interest to be received by the District from the Swap Providers (which may
be a fixed rate or a variable rate based on an index determined by the Chairman or Vice
Chairman and Treasurer or Deputy Treasurer), the payment of certain fees, the imposition of
certain covenants, limitations and restrictions on the District and the execution of various other
instruments. Swap Agreements shall be executed in the name and on behalf of the District by
the manual or facsimile signatures of the Chairman or Vice Chairman and the Treasurer or
Deputy Treasurer. To the extent provided by Connecticut laws, the full faith and credit of the
District may be pledged to any and all payments to be made by the District with respect to the
Swap Agreements, including, any termination or netting payments to be made by the District.

Section 7. The Chairman or Vice Chairman and Treasurer or Deputy Treasurer are
hereby authorized, on behalf of the District, to enter into agreements or otherwise covenant for
the benefit of bondholders to provide information on an annual or other periodic basis to the
Municipal Securities Rulemaking Board (the “MSRB”) or any other information depository, and
to provide notices to the MSRB or such depository of material events as enumerated in the
Securities and Exchange Commission Securities Exchange Act Rule 15¢2-12, as amended, as
may be necessary, appropriate or desirable to effect the sale of the bonds, notes and certificates
of indebtedness authorized by this Resolution. Any agreements or representations to provide
information to the MSRB made prior hereto are hereby confirmed, ratified and approved.

Section 8. The District hereby expresses its official intent pursuant to Treasury
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Regulations Section 1.150-2 to reimburse expenditures of not more than $1,000,000 paid up
to 60 days prior to the date of passage of this Resolution in connection with the Resolution
with the proceeds of Authorized Obligations, Drinking Water Obligations or Clean Water Fund
Obligations. Said obligations shall be issued to reimburse such expenditures not later than
18 months after the later of the date of the expenditure or such later date as such Regulations
may authorize. The District hereby certifies that the intention to reimburse as expressed herein
is based upon its reasonable expectations as of this date. The Chairman or Vice Chairman
and the Treasurer or Deputy Treasurer is each individually authorized to pay project expenses
in accordance herewith pending the issuance of the Authorized Obligations. This Section is
included herein solely for purposes of compliance with Treasury Regulations Section 1.150-
2 and may not be used or relied on for any other purpose.

Section 9. In connection with the issuance of Authorized Obligations, Drinking Water
Obligations or Clean Water Fund Obligations, the District Board is hereby authorized to, and
if any such action shall heretofore have been taken, such action is hereby ratified and
confirmed, (a) publish such notices, hold such hearings, make such representations and
agreements, and take such other actions as shall be necessary to enable bond counsel to
render its opinions as to the validity of said obligations and the exclusion of the interest thereon,
if applicable, from gross income for federal income tax purposes, (b) make, execute and deliver
all such additional and supplemental documents, including, but not limited to, any tax
compliance agreements, tax certificates, tax forms, investment agreements or assignments,
and (c) do and perform such acts and take such actions as may be necessary or required for
the consummation of the transactions provided for and contemplated by this Resolution.

Section 10. The provisions contained in Sections 1 through 9 of this Resolution shall apply
to the 2024 Supplemental Capital Improvement Program — Integrated Plan Project Resolution
No. 1 herein; and the District Board hereby finds and determines that the project described in
Resolution No. 1 is a single item of capital expense not regularly recurring.

2024 CAPITAL IMPROVEMENT PROGRAM - INTEGRATED PLAN SUPPLEMENTAL
PROJECT RESOLUTION NO. 1

RESOLUTION APPROPRIATING AN ADDITIONAL $1,000,000 FOR THE SEWER BACKUP
PREVENTION PROGRAM AND AUTHORIZING THE ISSUANCE OF BONDS OR NOTES OF
THE DISTRICT IN AN AMOUNT NOT TO EXCEED $1,000,000 TO FINANCE SAID
APPROPRIATION

Section 1. The additional sum of $1,000,000 is hereby appropriated for the Sewer
Backup Prevention Program, including costs associated with the inspection of private property
sewer laterals, installation and/or replacement of laterals, backwater valves, construction costs,
engineering and professional fees, materials, equipment, legal fees, financing costs, interest
expense on temporary borrowings, and other costs related to the projects. District resources
may be utilized for the projects. The District costs may include salary, benefits and overhead.

Section 2. To finance said appropriation, $1,000,000 of bonds or notes of the District
are authorized to be issued in accordance with applicable General Statutes of Connecticut,
Revision of 1958, as amended to date and as amended from time to time in the future, public
acts of the Connecticut General Assembly, as amended to date and as amended from time to
time in the future, and special acts of the Connecticut General Assembly, as amended to
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date and as amended from time to time in the future (together, “Connecticut laws”), and
the District's Charter. The form, date, maturities and other details of such authorized but
unissued bonds or notes shall be hereafter determined by the District Board acting in
accordance with the District’'s Charter.

Section 3. The Chairman or the Vice Chairman and the Treasurer or the Deputy
Treasurer are authorized in the name and on behalf of the District to apply for and accept any
and all federal and state loans and/or grants-in-aid for the project and are further authorized to
expend said funds in accordance with the terms thereof. To meet any portion of the costs of the
project determined by the State of Connecticut Department of Energy and Environmental
Protection to be eligible for funding under Section 22a-475 et seq. of the General Statutes of
Connecticut, Revision of 1958, as amended (the “Clean Water Fund Program”), the District may
issue bonds, notes or certificates of indebtedness authorized hereby in the form of interim
funding obligations in anticipation of project loan obligations (“Clean Water Fund Obligations”)
as the District Board shall determine, in accordance with Connecticut laws and the District’s
Charter, following recommendation of the Board of Finance. Clean Water Fund Obligations,
project loan and project grant agreements and any other instruments, agreements or certificates
under the Clean Water Fund Program shall be executed in the name and on behalf of the District
by the manual or facsimile signatures of the Chairman or the Vice Chairman and the Treasurer
or the Deputy Treasurer, and bear the District seal or a facsimile thereof. The aggregate
principal amount of the Clean Water Fund Obligations to be issued, the dated date, final maturity,
rate or rates of interest, the date, time of issue and sale and all other terms, details and
particulars of such Clean Water Fund Obligations, subject to the provisions of the Clean Water
Fund Program, shall be determined by the District Board, following recommendation of the Board
of Finance. Clean Water Fund Obligations may be secured by the full faith and credit of the
District and/or by special revenues of the District pledged thereto by the District Board in
accordance with Connecticut laws and the District’'s Charter. Each of the Clean Water Fund
Obligations shall recite that every requirement of law relating to its issue has been duly complied
with and that such obligation is within every debt and other limit prescribed by law.

Respectfully submitted,

Jhn Wi,

John S. Mirtle, Esq.
District Clerk

On motion made by Commissioner Adil and duly seconded, the report was received and
resolution passed by unanimous vote of those present.

RECENT GENERAL OBLIGATION BOND SALE

Robert Barron, Chief Financial Officer, gave a presentation on the MDC’s general bond
sale on August 8, 2024, which generated $82.3 million for capital projects and refunded $23.85
million of 2014 general obligation bonds.
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OPPORTUNITY FOR GENERAL PUBLIC COMMENTS

No one from the public appeared to be heard.

COMMISSIONER REQUEST FOR FUTURE AGENDA ITEMS

Commissioner Adil stated that at the last Water Bureau meeting they discussed meter pits. He
would like to look at the water meter pits from the financial angle, including the cost of this
program versus the standard water meters, a cost benefit analysis, and the bidding process.

ADJOURNMENT

The meeting was adjourned at 6:44 PM

ATTEST:

John S. Mirtle, Esq.
District Clerk Date of Approval
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