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BOARD OF FINANCE 
SPECIAL MEETING 

The Metropolitan District 
555 Main Street, Hartford 

Monday, January 27, 2025 
 

PRESENT: Commissioners Andrew Adil, Allen Hoffman, Pasquale Salemi, 
Citizen Members Linda Russo, Awet Tsegai and District Chairman 
Donald Currey (5) 

REMOTE 
ATTENDANCE:  Citizen Member Drew Iacovazzi (1) 
 
ABSENT: Citizen Member Linda King-Corbin (1)  
 
ALSO  
PRESENT:  Commissioner William DiBella  
   Commissioner John Gale  

Commissioner Jacqueline Mandyck (Remote Attendance) 

Commissioner Dominic Pane  
Commissioner Bhupen Patel  

   Commissioner Alvin Taylor  
   Scott W. Jellison, Chief Executive Officer 

Christopher Stone, District Counsel 
John S. Mirtle, District Clerk 
Christopher Levesque, Chief Operating Officer 
Kelly Shane, Chief Administrative Officer  
Susan Negrelli, Director of Engineering 
Robert Schwarm, Director of Information Systems (Remote Attendance) 
Michael Mohr, Controller 
Diana Phay, Manager of Treasury  
Carrie Blardo, Assistant to the Chief Executive Officer  
Victoria Escoriza, Executive Assistant  
Matt McAuliffe, IT Consultant (Remote Attendance)  
Jacob Aviles, IT Consultant (Remote Attendance)  

Jessica Aniskoff, CliftonLarsonAllen LLP  
Elizabeth Tavelli, Independent Consumer Advocate  

 
CALL TO ORDER 

 
 Chairman Salemi called the meeting to order at 5:00 PM 

 
 

PUBLIC COMMENTS RELATIVE TO AGENDA ITEMS 
 

Independent Consumer Advocate Elizabeth Tavelli asked about agenda item #5 “Report re: 
Auditor Governance Communication,” and the auditor’s communication letter reference to a 

significant risk of material misstatement of management override of controls. 
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Judy Allen, West Hartford resident, stated that the Independent Consumer Advocate is not a 
member of the public, but rather an equal partner in the process.   

 
 

Commissioner Salemi made a point of personal privilege to state that former 
Commissioner Alphonse Marotta had passed away.  

 
APPROVAL OF MEETING MINUTES  

 
On motion made by Commissioner Hoffman and duly seconded, the 
meeting minutes of the Board of Finance meeting of November 25, 

2024 were approved.  
 

 
BOARD OF FINANCE 

APPROVAL OF STATE OF CONNECTICUT FINANCING CWF 4001-C 
 
To: Board of Finance    January 27, 2025 
 

Staff seeks approval from your Board to execute and deliver the Interim Funding 
Obligation and/or Project Loan Obligation to the State of Connecticut for CWF No. 4001-C having 
a principal amount of $1,135,560.31 and having an interest rate of 2.00%.  

The low interest loan and accompanying grant will fund sewer rehabilitation and private 
work to address flooding in the North Hartford Pilot project area in the areas of Durham Street 
(CFQ #11) and Woodstock/Branford (CFQ #12).  

The State of Connecticut, through the Clean Water Fund Program, will provide 
$3,194,664.83 in state funding with $2,059,104.52 in grants and $1,135,560.31 in low interest 
loans at 2.00% to fund the expenses associated with this agreement.  

Bond Counsel prepared the following resolution for your approval. 

 It is RECOMMENDED that it be 
 

Voted:  That the Board of Finance recommends to the District Board passage of the 
following resolution: 

 
Resolved:    
 
Section 1.  The Chairman, or in his absence, the Vice Chairman, and the District Treasurer, 
or in his absence, the Deputy Treasurer are authorized to execute and deliver the Project Loan 
and Project Grant and Principal Forgiveness Agreement CWF No. 4001-C to be entered into 
with the State of Connecticut (the "Agreement") and any and all Interim Funding Obligations and 
Project Loan Obligations for CWF No. 4001-C in the aggregate amount not to exceed 
$1,135,560.31 to fund sewer rehabilitation and private work to address flooding in the North 
Hartford Pilot project area in the areas of Durham Street (CFQ #11) and Woodstock/Branford 
(CFQ #12). Such Interim Funding Obligations shall be dated as of their date of issue, shall 
mature within six months of the Scheduled Completion Date, shall bear interest at the rate of 
two percent (2.00%) per annum, shall be payable as to principal and interest as provided in the 
Agreement and, to the extent not paid prior to maturity from The Metropolitan District funds, may 
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be renewed by the issuance of Interim Funding Obligations or Project Loan Obligations, all as 
provided in the Agreement. The prior actions of the Chairman and the District Treasurer in 
furtherance of this resolution are hereby confirmed and ratified in all respects.  Capitalized terms 
used herein and not defined shall have the meanings ascribed to them in the Agreement. 
 

Section 2. The Project Loan Obligations shall be dated as of their date of issue, shall mature 
no later than twenty years from the Scheduled Completion Date, shall bear interest at the rate 
of two percent (2.00%) per annum and shall be payable as to principal and interest as provided 
in the Agreement.  

 
Respectfully submitted, 
 
 
 
John S. Mirtle 
District Clerk  
 

On motion made by Commissioner Adil and duly seconded, the report was received and 
resolution passed by unanimous vote of those present. 

 

 
AUDITOR GOVERNANCE COMMUNICATION  

 
The Board of Finance discussed the below memorandum from Melissa Ferrucci of Cohn 

Reznick: 
 
 

Memo regarding the MDC Charter Section 3-8  
Request  
Below is my response to Commissioner Salemi’s request below. Please reach out to me with 
any questions.  
 
“I will want to hear directly from the auditors on Management Override of Financial Controls 
and how it could be related to the Charter provisions. I would appreciate hearing directly from 
the Auditors as well as Melissa and our staff”.  
 
Response  
MDC Charter Section 3-8  
The amounts in the “Variance” column above must be positive – showing budget in excess of 
actual spend. If not, there would likely be a reported finding in the audit report and/or a 
footnote disclosure.  
 
Section 3-8 Limitations on expenditures; Supplemental Appropriations; Transfers relates 
specifically to the expenditures within the approved budget in any one year. This section of the 
charter states that the MDC is not allowed to spend more than the approved budget in any 
function or department as designated in the approved budget without approval of the Board of 
Finance (“BOF”) or, in the absence of BOF approval, by a vote of the District Board. Therefore, 
if any function or department within the approved budget encounters the need to spend over 
the approved budget amount, a resolution must be prepared for budget transfers between 
budget functions and/or departments. This transfer resolution should include a certificate 
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(confirmation) from the Chief Financial Officer (“CFO”) that there is available/unencumbered 
funds within the corresponding budget function or department where the funds will be 
transferred from to ensure sufficient funding is available.  
 
Transfers within the same department or function are allowable without Board of Finance or 
District Board approval. These types of transactions are not applicable to Section 3-8 of the 
Charter.  
 
This section also refers to Additional or Supplemental Appropriations which as defined means 
the original approved budget shall increase in total during the year for the additional 
appropriation amount upon resolution and approval similar to transfers above. Therefore, if the 
MDC determines the total approved budget shall increase, the CFO must confirm, in 
accordance with the Charter, that there are funds available from the unassigned fund balance 
or unrestricted net position to appropriate. In addition, review of the fund balance policy should 
be performed to ensure compliance after the effect of the additional appropriation is recorded. 
 
Management Override of Controls  
An audit in accordance with Generally Accepted Auditing Standards is performed utilizing a 
risk-based approach whereby auditors identify certain risks and incorporate audit procedures 
to address those risks. In the communication referenced by the auditors, they have identified 
management override of controls as a significant risk. This is a common identified risk in 
audits. Auditors will determine procedures to address this risk. These procedures vary based 
on the auditor and audit firm and may or may not include steps specific to the Charter.  
In addition, the auditors may or may not test specifically Section 3-8 of the Charter as it relates 
to approval of transfers/additional appropriations between functions/departments of the budget. 
The annual General Fund Budget to Actual schedule in the audited financial statements is part 
of Required Supplementary Information, which means limited procedures are performed on the 
schedule and there is no opinion provided by the auditors over this schedule. In addition, the 
MDC does not include the Water Utility Budget to Actual Schedule within the annual financial 
statements.  
 
Potential questions to ask auditors based on the inquiries above:  
1. What procedures does the auditor incorporate into the audit to test for management override 
of controls?  
2. As part of the audit, does the auditor test budget transfers/additional appropriations in the 
General Fund and/or Water Utility Fund as defined in Section 3-8 of the Charter?  
 
For reference  
Charter Section 3-8 
 

SEC. 3-8   LIMITATIONS ON EXPENDITURES; SUPPLEMENTAL  

  APPROPRIATIONS; TRANSFERS 

 
No expenditure for any function or department designated in the budget shall exceed the 
appropriation therefor, provided the district board may, upon approval of the board of finance or, 
in the absence of such approval by a vote of the district board, make additional or supplemental 
appropriations in any part of the budget from the undesignated fund balance or retained earnings 
applying to any part or transfer any unexpended balance of any appropriation included in any 
part of the budget to any other appropriation in the same part thereof provided there shall be 
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attached to the resolution making such additional or supplemental appropriation or transfer a 
certificate from the chief financial officer that a balance actually exists free from encumbrance, 
or funds are available from the undesignated fund balance or retained earnings within section 
one of any part of the budget. 
 

 
Part of General Fund Budget from 2023 audited financial statements:  

 
 
 
 
 
Jessica Aniskoff of CliftonLarsonAllen LLP, delivered the Auditor Governance Communication:  
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ANNUAL REPORT SUBMITTED TO OFFICE OF FISCAL ANALYSIS  

 
The Board of Finance discussed the annual report submitted to the Office of Fiscal 

Analysis.   
 

OPPORTUNITY FOR GENERAL PUBLIC COMMENTS 
 

No one from the public appeared to be heard.  
 
 

COMMISSIONER REQUESTS FOR FUTURE AGENDA ITEMS 
 

Commissioner Hoffman asked what Cohn Reznick has been engaged for.  
 
 

ADJOURNMENT 
 

The meeting was adjourned at 6:08 PM 
 

ATTEST: 
 
 
John S. Mirtle, Esq.   _________________ 
District Clerk    Date of Approval 
 
 
 
 
 
 
 
 

**Video of the full January 27, 2025 Board of Finance meeting is available at 
https://www.youtube.com/@MetropolitanDistrictCommission ** 

https://www.youtube.com/@MetropolitanDistrictCommission

