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PRESENT:

ABSENT:

ALSO
PRESENT:

The District Clerk called the roll and declared that a quorum of the Board of Finance was not

BOARD OF FINANCE
SPECIAL MEETING
The Metropolitan District
555 Main Street
Hartford, Connecticut 06103
Monday, March 6, 2017

Commissioners Luis Caban, Allen Hoffman, and Pasquale J. Salemi;
Citizen Member Linda King-Corbin and District Chairman William A.
DiBella (5)

Commissioner William P. Horan, Citizen Members Ron Angelo and Matrtin
B. Courneen (3)

Scott W. Jellison, Chief Executive Officer

John M. Zinzarella, Deputy Chief Executive Officer, Business Services
R. Bartley Halloran, District Counsel

John S. Mirtle, District Clerk

Robert Constable, Director of Finance

Robert Schwarm, Director of Information Technology

Kelly Shane, Director of Procurement

Christopher Levesque, Assistant Manager of Water Treatment (Water Supply)
Kerry E. Martin, Assistant to the Chief Executive Officer

Cynthia A. Nadolny, Executive Assistant

Vanessa Rossitto, Blum Shapiro

CALL TO ORDER

Chairman Salemi called the meeting to order at 4:10 P.M.

NO QUORUM PRESENT

present at 4:10 P.M.

The members of the Board of Finance present listened to the Required Auditor
Communications for Fiscal Year 2016 Audit from Vanessa Rossitto of Blum Shapiro. A written
copy of the Auditor Communications were provided to all members present of the Board of

Finance and copies were mailed to all non-present members.
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MEMO - COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE

To: Board of Finance, The Metropolitan District
From: Vanessa E. Rossitto, CPA, Audit Partner
Blum Shapiro & Company, P.C.
Date: March 6, 2017
Re: Communication with Those Charged with Governance

We are engaged to audit the financial statements of the governmental activities, the business
type activities, each major fund, and the aggregate remaining fund information of the The
Metropolitan District for the year ended December 31, 2016. Professional standards require
that we provide you with the following information related to our audit. We would also
appreciate the opportunity to meet with you to discuss this information further since a two-way
dialogue can provide valuable information for the audit process.

Our responsibility under Auditing Standards Generally Accepted in the United States of
America, Government Auditing Standards, and the Uniform Guidance.

As stated in our engagement letter dated November 7, 2016, our responsibility, as described by
professional standards, is to express opinions as to whether your basic financial statements,
prepared by management with your oversight are fairly presented, in all material respects, in
conformity with accounting principles generally accepted in the United States of America. Our
audit of the financial statements does not relieve those charged with governance or
management of their responsibilities.

In planning and performing our audit, we will consider the The Metropolitan District’s internal
control over financial reporting in order to determine our auditing procedures for the purpose of
expressing our opinions on the financial statements and not to provide assurance on the internal
control over financial reporting. We will also consider internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with Uniform Guidance.

Because of the inherent limitations of an audit, combined with the inherent limitations of internal
control, and because we will not perform an examination of all transactions, there is a risk that
material misstatements or noncompliance may exist and not be detected by us, even though the
audit is properly planned and performed in accordance with auditing standards generally
accepted in the United States of America and Government Auditing Standards.

Bium, Shapiro & Company, P.C. An independent member of Baker Tilly International
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In addition, an audit is not designed to detect immaterial misstatements or violations of laws or
governmental regulations that do not have a direct and material effect on the financial
statements or major programs. However, we will inform the appropriate level of management of
any material errors or any fraudulent financial reporting or misappropriation of assets that come
to our attention. We will also inform the appropriate level of management of any violations of
laws or governmental regulations that come to our attention, unless clearly inconsequential, and
of any material abuse that comes to our attention. We will include such matters in the reports
required for a Single Audit. Our responsibility as auditors is limited to the period covered by our
audit and does not extend to any other periods for which we were not engaged as auditors.

Audit Scope and Materiality

The scope of our audit of the financial statements is designed to provide reasonable assurance
that the District’s financial statements are free of material misstatements, whether caused by
errors or fraud. Qur consideration of materiality is a matter of professional judgment and is
influenced by our perception of the needs of users of financial statements.

Audit Approach

The nature, timing and extent of our contemplated procedures for significant accounts are
based on a risk assessment of the likelihood of material misstatements occurring in those
accounts. We contemplate an audit strategy based on reliable effective controls. We plan to
execute audit procedures to substantiate account balances primarily as of or near year-end.

In conducting our audit, we maintain an awareness of the possibility that errors, fraud or illegal
acts {(as defined in authoritative professional literature) may have occurred that could have a
material and direct effect on the financial statements. Effective internal controls are designed to
prevent or detect errors, fraud or illegal acts; however, it is possible that they may nevertheless
oceur.

Independence

There are no relationships between any of our representatives and the District that in our
professional judgment impair our independence.

Non-Audit Services

In addition to above services, we will also assist in preparing the financial statements, the
schedule of expenditures of federal awards, and related notes of the The Metropolitan District in
conformity with accounting principles generally accepted in the United States of America, and
the Uniform Guidance based on information provided by you.

Management agrees to oversee the nonaudit services by designating an individual, preferably
from senior management, with suitable skill, knowiedge, or experience; evaluate the adequacy
and results of those services; and accept responsibility for them.
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Responsibilities under Auditing Standards Generally Accepted in the United States of
America

Management's responsibilities include:

o The selection and application of accounting principles, the preparation and fair
presentation of the financial statements, schedule of expenditures of federal awards,
schedule of expenditures of state financial assistance, and all accompanying information

o Establishing and maintaining effective internal controls, including internal controls over
compliance :

o Making all financial records and related information available to us and for the accuracy
and completeness of that information _

o The design and implementation of programs and controls to prevent and detect fraud
and for informing us about all known or suspected fraud affecting the government

o Identifying government award programs and understanding and complying with the
compliance requirements

Auditor's responsibilities include:

o Express opinions on the financial statements based on our audit

o Plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement

o Performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements

o Consider internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control

o Evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaiuating the overall
presentation of the financial statements

Audit Areas of Focus

Cash

Investments

Receivables and revenues
Capital Assets

Payables, expenses, budget
Debt

Self- Insurance liability
Grants — Federal and State

O Q0 C O 000

Engagement Timing

o Our initial planning for the year-end audit will be performed during December 2016. Our
focus will be on documentation of the internal controls as required by auditing standards,
fraud inquiry interviews with management and key personnel, preparation of certain
confirmations some overall analytical procedures and audit fieldwork as applicable to the
federal and state single audits and procedures performed relevant to the tax collector's
and tax assessor’s offices.
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